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6% Gold Notes 
Standard Gas & 
Electric Company 


Company’s operated utilities serve 
578 important communities in 16 
States, well diversified agricultur- 
ally, industrially and commercially. 
Net earnings for 1921 were 15% 
greater than for 1920—and equiv- 
alent to 2.6 times all interest 


charges. 
A Foundation 
Investment 
Ask for Circular F-16 


H. M. Byllesby and Co. 


York Chica: 
taBrondway  208S LaSalle St 


Providence osto 
§OWeybosset St. = 14 Eos Street 
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Good ©& 


Preferred 
Stocks 


with dividends free 
from Federal income 
taxes, are ideal invest- 
ments for a man of 
moderate means. 


Present trend of the in- 
vestment market indicates 
increasing activity and 
higher prices for good 
preferred stocks. 


Send for list of preferred issues 


Henry L. Doherty 
& Company 


Bond Department 


60 Wall Street New York 


























Time to Re-tire? 





NE hundred percent more Fisk Tires 

have been delivered to customers dur- 
ing January and February, 1922, than 
during the corresponding month in 1921— 
and dealers’ sales in 1921 were 10% greater 
in units than in 1920. 
This is significant because Fisk is one of 
the largest companies in the tire industry 
and because the growth and demand for 
Fisk Tires is exceeding the normal increase 
from cars newly put into commission this 
past year. 
Compare for every feature and you will 
make Fisk your next Tire. 




















FINANCIAL WORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a _ service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


includes 

1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 

2. The weekly letter—A 4-page review 
and forecast of investment opportun- 
ities, issued on Friday. 

3. Special letters on investment topics. 

4. Special 2-page supplement issued on 
the Friday falling nearest the Ist 
and 15th of every month. 


5. Replies to inquiries relating to se- 
curities. 


6. Special investigations on order. 


TERMS: 
CLASS A SERVICE............ $50 A YEAR 
CLASS B SERVICE............ $25 A YEAR 
CLASS C SERVICE............ $15 A YEAR 


Descriptive Circular Upon Request 


The Financial World 


29 Broadway New York 
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NOTICE OF POSTPONEMENT—Because of unavoidable delays in 
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Complete informatien 
upon request 


F. J. LISMAN & CO. 


Members N. Y. Stock 
Exchange since 1895 


61 Broadway, New York 



































We trade in 


Standard Oil 
of Kentucky 


OLD STOCK 
NEW STOCK 
RIGHTS 


CARL H.PFORZHEIMER & CO 
Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad 
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United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
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IMPORTANT 


When netifying The Financial World ef a change in address subseribers sheuld give beth the eld 
and the new address. This notice should reach us about twe weeks before the change is te take effect. 


LOOKING FORWARD 


Your investment decisions for 
this coming year of promise have 
deep significance. Our trustworthy 
service will be helpful. We trade 
in ODD LOTS of listed stocks 
which you can buy outright or on 
margin. 

Write for selected list of sound 

securities. Address Dept. F. W. 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 
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MARK C. STEINBERG & CO. 
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300 N. Broadway St. Louis, Mo. 
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The Financial World was establistied to diffuse the truth about investments, 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the investing public. 
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Looking 


Ahead in the Stock 


A Few Observations Taken While Attempting to Ascertain 


arket 
the Probable 


Extent of the Advance in Prices Since Last Summer 


ILL the present upswing in se- 
W curity prices be sustained and 
develop into an old-fashioned 
market? This question is uppermost 
e minds of most investors who are 
atively close touch with the fluctua- 
ns of security prices. 
* * * 

mention to the casual observer of 
narket that stocks have actually gone 
ome 20 points since the beginning of 
iove in August would probably bring 
derisive comments concerning the 

rmant’s exuberant optimism. 
[his may be explained by the fact that 
stock market seldom causes wide- 
d interest during the early stages of 
ill market, probably because the 
2e rise of security prices is not suf- 
ntly sharp to convince the casual ob- 
rver of any definite trend. Usually, it 
after the market has advanced into 
late stages of a bull movement, and 
ports of huge profits become general, 
the public actually realizes and is 
g to admit what is going on in Wall 


et. 


the active investor, and those with 

than a mere acquaintance with the 
k market, a statement that the market 
gradually worked itself 20 points up- 
rd would bring forth our opening ques- 

Will the present upswing in security 
es be sustained? 


r more than a year and a half prior 


By FRANK J. McGRANN 


lower and lower each month and the ques- 
tion as to whether there was a bottom to 
the market became more or less the main 
topic of discussion in Wall Street. Six 
months have now passed since the turn in 
the trend and during those six months. 
tons of printed matter have been broad- 
casted heralding the fact that the long 
promised bull market is under way. 


This is not unusual nor should the ad- 
vice be too hastily accepted—at least not 
before carefully and cautiously weighing 
all factors, since prognostications of al- 
most every conceivable character inevitably 
follow every change in conditions. Some 
appear to be founded upon logic while 
others are of a visionary character. 


PRICES HAVE ADVANCED 


This is not a forecast nor is it a vision, 
but a simple record of certain observations 
recorded during an analysis of the present 
upswing in security prices and the market 
influences for the purpose of ascertaining 
as accurately as seems possible, what lies 
ahead in the stock market. 


Let us look at chart “A,” which is a 
record of the average prices of 20 repre- 
New York 
Stock Exchange. It clearly shows that be- 
ginning August 24, at 63.90, the stock mar- 
ket has steadily moved forward to approxi- 


sentative industrials on the 


mately 85.00, an advance of more than 20 
points. Also we observe that since the re- 
opening of the Exchange in 1914 two 


with its long upswing and its subsequent 
long decline. Prices advanced during each 
of the two previous upswings approxi- 
mately 55 points. 

3y adding 55 points to 63.90, which was 
the price level of the industrials at the 
beginning of the present move, we get 
approximately 120, which, based upon ob- 
servations of the past, would indicate the 
ultimate top of the present upswing in 
security prices. This, of course, is entire- 
ly hypothetical, but as such, provides suf- 
In chart 
“B” we have recorded the daily average 


ficient basis for investigation. 


since last August and for the purpose of 
ascertaining definitely the trend we have 
“fitted a straight line to the data.’ An ex- 
tension of the straight line until it reached 
the “120” level would indicate that should 
prices continue on the same course estab- 
lished for the last six months, the peak of 
the movement should be reached in Jan- 
uary, 1923. 

To combat these assumptions, one might 
say that two previous bull markets do not 
provide sufficient grounds for arbitrarily 
establishing the definite price range of the 
present movement. This, of course, is 
true to a certain degree, but it is not en- 
tirely because the previous price range on 
two occasions was 55 points, but also be- 
cause when prices of individual issues 
move into certain high zones, they become 
less and less attractive from the invest- 
ment standpoint and consequently the buy- 
ing power so necessary to advancing prices 
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more and more difficult under these con- 
ditions. 


Therefore, from the foregoing, it would 
appear that the top of the present move- 
ment would be in the neighborhood of 120 
for the average of 20 representative in- 
dustrials and the market would run its 
course by January. 


The stock market, however, is not me- 
chanical in its operations and therefore it 
is impossible to accurately measure the 
future trend of prices, designating the ex- 
tent of the move both in price range and 
time distance. Only can we determine the 
general direction for a limited period, and 
from our experience and past actions of 
the market, draw conclusions as to the 
probable intensity of effects resulting from 
known and measurable causes. 


It is more or less generally accepted by 
those familiar with the workings of Wall 
Street that security prices are not hand- 
made propositions, but are the obvious re- 
sults of changing conditions in commerce 
and industry. 


DISCOUNTING THE FUTURE 


Security prices advance because of a 
preponderance of buying orders to selling 
orders. Over a long period, a greater 
volume of buyers than sellers will nat- 
urally 


prices. 


cause a continuous advance in 
Buying interest of course signifies 
confidence in the future and therefore a 


rising market is an anticipation of the im- 


proved conditions in commerce and in- 
dustry. The stock market, or rather 
traders in securities, do not wait during 


a period of depression for conditions to 
actually change before they begin buying, 
but read the future from the numerous 
measurements of activities which are com- 


monly known as business barometers. 


\lthough much has recently been writ- 


ten of business barometers and_ business 


cycles, it may not be out of place right 
here to briefly sketch the developments in 


the business world in sequence from a 


period of depression through improve- 











Rock Island Series 

NE of the outstanding features in 
O railroad history of the past few 
years, and more particularly of the past 
year, has been the progress which the 
Rock Island has been making in its re- 
turn to the old investment rating which 
it enjoyed several years ago in the opin- 
ion of investors. 

The FrnanctaL Wortp has been most 
fortunate in its appraisal of the value of 
this railroad as a fit subject for the con- 
sideration of investors. A year ago an ex- 
haustive analysis was published and pre- 
dictions therein have been more than veri- 
fied. 

Beginning next week we purpose pub- 
lishing a two chapter sequel. Watch for 
it—The Editors. 











ment, prosperity, inflation, crisis and back 
again to depression. 


During a period of depression produc- 
tive activity is at a minimum because the 
consuming markets have been overstocked 
with goods and the surplus must be ab- 
sorbed to allow the capital invested there- 
in to be liquidated. With such a condi- 
tion, our banking structure usually limits 
credit to force the sale of surplus goods 
and to prevent over-expansion through 
continued production. As a consequence 
money accumulates in the banking centers. 
Increasing funds in the banks above nor- 
Sur- 
plus funds under these conditions usually 
are put into sound, readily’ marketable in- 
vestment issues. Bonds therefore in 
erowing demand are the first of the va- 
rious 


mal naturally lowers money rates. 


classes of securities to advance in 


price. Production in our basic industries 
is practically at a standstill for a period 
sufficient to allow for the absorption of 
surplus goods. When the supply of com- 
modities becomes low merchants begin to 
place orders with manufacturers thereby 
enabling producers to begin operations on 
a profitable basis. With industrial ac- 
tivity increasing, dividends are again in 





prospect and capital is attracted to both 
preferred and common stocks of industria) 
enterprises, in anticipation not only of a 
fair return on the money invested, but of 
substantial appreciation in the market price 
of the securities purchased. 


As prices advance under the influence 
of increasing buying activity in the st 
market, the general public gradually 
comes aware of the possibility of large 
profits in an advancing market. The buy- 
ing activity rapidly grows and develo: 
greater momentum up to a point where 
stocks become less and less attractive. 
primarily because the prices are too high 
to allow a fair return on invested capital, 


K 


The foregoing briefly records the events 
in sequence in a business cycle. By meas- 
uring these changes in conditions we are 
able to determine with a reasonable 
gree of accuracy what the ultimate effect: 


should be. 





SIGNS OF IMPROVEMENT 

Therefore, in studying the future p: 
able action of the stock market, it w 
seem necessary to check up oyr original 
findings which were purely empirical 
a measure of the primary influences, 1 
money supply, bonds, production, business 
activity and the general trend of the stock 
market itself. 


Probably the most convenient meas! 
of money supply is the statement of 
serves issued weekly by the Federal R: 
serve Bank. This item registered a 
stant decline from the previous hig 
point until it reached its extreme low 
since the establishment of the Federal ki: 
serve System, when it touched 42 in 192 
Around this level it held 
fall of that year, when it started advanc- 
ing and has since continued to show 


until 


provement up to the present time, wl 


whole s 

tem, is at the highest figure recorded sinc« 

the formative period of the Federal 

Bank. 

Bonds have been declining for a numb 
(Concluded on page 429) 


this item, around 76 for the 


serve 





Chart “B” 
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Outlook For Montana Power 


Present Prices of Common Stock Seem to Have About Discounted 
Benefits That Shall Come This Year 


By MONTGOMERY CLAY 


about MonTANA Power in the past 
several months, although the price 
common stock has been quietly creep- 


O NE has not heard a great deal 


ip as farsighted investors have ex- from 


| their confidence in the ultimate re- 
y of the company’s earning power. 


st week the financial mark- 
ets were apprised of the results 
- Company’s operations in 
They were bad. In 1920, 
was earned a balance of 
¢5]3 a share for the common 
after charges and bond 
st. Last year, the balance 
the common was equal to 
$1.78 a share. 
t, in 1920, the gross business 
the company totaled $7,928,- 
87. Last year it totaled $6,106,- 
384. which was a _ considerable 
That decrease was due to 
eenerally depressed state of 
ness generally, and the cios- 
»wn of the mines and smelt- 
of Montana in particular. 
ry other line of business in 
state which was a customer 
of the company also retrenched. 
| of that was something that 
| not have been avoided. 
irning from the showing for 
s, which is poor, but account- 
or, we find a much more 
rful story in the showing of 
ting expenses. 
1920, the company spent $2,- 
811.738 for operating costs and 
Last year smaller gross, 
other causes, enabled the 
piny to show an operating 
expense and tax total charge of 
$2.4°4,168. A saving, or a de- 
rease, of more than $300,000 
ns something. It was partly 
according to Jonn D. Ryan, 
lent of the company, to 
r wages, and decreases in 
s of materials and supplies. 
Curtailment of operations also 
enabled the company to save 
ney. And the general state of 
ness and outside influences, 
le it possible for the company 
itly to improve efficiency of 
men employed. When busi- 
; does get back to the full 
ng operations will be on a 
mich better basis. A period of 
falling costs in wages, curtail- 
nt in business, and lower ma- 
al costs, is much the same as 
a rest period for a man who has 
been working hard and needs his 
vitality restored so that he can 
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year’s earnings. 


tackle his job with new vigor when he 
gets back into harness. 

The price for the common stock now 
is around 64, which is some twenty points 
the level of last midsummer. Cer- 
tainly that price is not a reflection of last 
The logical thing to con- 


clude, therefore, is that it represents a dis- 


count of 1922; of the resumption of min- 








Gross earn . 





Total inc. . 


| 

| 

|Interest ..... 
Depreciation. 





| Balance .. 


DeGct ..... 


*Surplus. 


Property . 
Mat & sup... 


Accts and 
notes rec. 

Cash 

Emp stk pur. 

Skg fd dep.. 

Def’d chgs .. 





Total 
Pfd_ stock 
|Com stock 


| Fund debt 
| Bills pay .. 
Accts pay . 

| Accrd int .... 
Divs pay .... 
Reserves 
POurpiis ..... 


Total 


in 1918. 





Net, after exp 
& fed’l tax. 3,515,058 
Other income . 


Preferred div 
|Common div .. 


P & L surp. 3,718,954 


Liberty bonds 














Includes $128,575 loss on government securities sold. 
Balance sheet of Montana Power Co., as of Dec. 31, 1921, 
compares as follows 


| 
| The Story in Figures 
| Consolidated income account for the year ended De- 
‘eee 31, 1921, compares as follows: 
1921 1920 1919 1918 
$6,099,226 $7,866,124 $6,769,013 $7,558,741 
5,054,387 4,318,338 5,085,178 
97,158 61,962 82,969 51,127 
$3,612,216 $5,116,349 $4,401,307 $5,136,305 
. 1,748,222 1,758,626 1,805,677 =‘ 1,686,110 
300,000 300,000  +428,575 400,000 
$1,563,994 $3,057,723 $2,167,055 $3,050,195 
. 677,026 677,026 577,026 677,026 
1,451,499 1,354,725 1,673,800 1,916,208 | 
| 
.. $564,531 *$1,025,972 $183,771 *$456,961 | 
4,283,485 3,378,282 3,602,884 | 


1918 | 


479.990 
1,959,628 


943,773 
1,489,597 
35,894 
3,093,199 


ASSETS 
1921 1920 1919 
. .$93,761,347 $93,569,359 $93,045,753 $92,595,480 

504,830 552,632 544,138 
eee 3,028 
824,050 915,615 854,103 
869,108 1,137,117 1,458,120 
269,990 ys | ee 
5,590 8,847 3,237 
2,715,978 2,854,650 2,970,295 





. $98,950,893 $99,247,370 $98,878,674 100,597,561 


LIABILITIES 


. $9,671,800 $9,671,800 $9,671,800 


393,069 558,141 512,359 
655,384 101,155 662,563 
541,506 517,313 494.813 
2,033,780 2,060,276 1,808,657 
3,718,954 4,283,485 3,378,282 


$9,671,800 | 


.. 49,633,300 *49,407,500 *49,407,500 *49,407,500 
. 32,303,100 32,647,700 32,942,700 


33,244,000 
865,000 
870,110 | 
666,228 
674,350 | 

1,595,689 | 
3,602,884 | 





. .$98,950,893 $99,247,370 $98,878,674 100,597,561 | 
*Of the $49,407,500 common stock, $3,000,000 was not | 
| dividend bearing in 1920, $6,000,000 in 1919, and $9,000,000 | 




















ing operations in the Butte district, and 
of the general revival in business. 

But Montana Power common pays 
only $3 annually. 
stock that does not pay any more than 


A price of 64 for a 


does MontaNA Power seems 
high, and does seem to represent 
about as complete discount of 
possibilities for the business as 
one could expect. 

“But,” a present holder who 
has purchased at, we will say, 
50, may remark, “might not the 
company raise the dividend rate 
back to the 1918 level, which was 
a 5% rate, and might not that be 
reason for purchasing and antici- 
pating a still higher quotation 
than 64?” 

There does seem to be some 
logic in that. As we _ proceed 
with this study, perhaps we may 
obtain a clearer idea as to how 
logical such an attitude may be. 

First of all, however, it will do 
no harm to devote a few words 
to the state of Montana, for af- 
ter all the state is MoNnTANA 
Power, and vice versa, in the 
sense that the operations of the 
zrompany lie within the borders of 
the state, and the growth of the 
company as an earning machine 
is dependent upon the growth of 
the state. 

About the most impressive 
thing the present writer has ever 
read about the state of Montana 
he found in a novel by a well 
known American woman writer. 
If memory is not at fault, the 
story was about a mining propo- 
sition that was called “The 
Devil’s Perch.” However, that is 
not important. In the course of 
the novel the main character in 
the story happens to conceive an 
idea that millions of acres of 
lands then unpopulated might be 
opened up to agriculture were 
certain marvels of hydro-electric 
irrigation accomplished. 

If more investors were poets, 
or novelists, as well as men and 
women with business instincts 
and an ambition for income 
building, there would be fewer 
losses in the investment, or 
speculative fields. It has re- 
mained for our men and women 
possessed of the gift of making 
poetry, or of building novels, to 

(Concluded on page 424) 
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LOO ae at. : 


HERE 
reason why the St. Paut ultimate- 
ly should the excep- 
tionally strong financial and credit posi- 


does not appear to be any 
not regain 
tion it formerly enjoyed. There does not 
appear to be any reason why the territory 
served by the company’s Pacific Coast ex- 
tension should not develop sufficiently to 
produce the traffic which its projectors 
conceived as possible when they under- 
took the expansion and the 
their 

pocket 


release of 
transportation 
was becoming a 
menace to the earning power of the com- 
pany. 


company from the 


which yearly 


Prior to the launching of the Puget 
Sound extension, the St. PAUL was main- 
But 
the company was near the senith of its 
possibilities. 

When a the traffic 
density of its lines to a certain point it 


taining an admirable earning power. 


railroad develops 


finds that the operating profits per «unit 


are small and that they cannot be in- 
creased save by heroic effort. A railroad 
is like any other business. When it 
reaches what some call the “saturation 


point” it must find an outlet, or a means 
of developing new territory, and of in- 
haul of freight, it may 
become smothered by the very limitations 
ol 


creasing the or 


its strategic location. 


St. PAuL, earning a net income on net 


6 6 


The “St. Paul” Railway 


Chapter IV. The Future and Analysis of Securities 


BY E. MARSHALL YOUNG 
Associate Editor, The Financial World 





capital of about 9% prior to the expan- 
sion to the Pacific Coast, might have con- 
tinued for years to make a fairly good 
showing for security holders. But 
railroad managements, if they are the right 
sort managements, must not be 
tent with the results of today. They will 
be improvident if they allow themselves 
to get into a rut. 


its 
of 


con- 


The projection of the 
for the 


-acific extension 
was purpose of avoiding a rut. 
It was for the purpose of avoiding the 
“saturation point.” So far, the St. Pau 
has not had a fair opportunity to demon- 
strate the real value of that expansion. I 
would impress that fact upon my readers. 
It is virtually the key to the future for 
the St. Pau. 
anyone to attempt 
periences of the 
the If it were fair to consider 
the potentialities of the St. Paut as hav- 
ing been put to a real test in the past five 


It would be foolish were 
to the 
past years 


project ex- 


several into 


future. 


years, then I might as well end this series 
right now, with the concluding opinion 
that the securities of the 
worth the 


company 
markets 


are 


even less than now 


value them. 
But the dollars and cents showing of 
the Str. Pau since 1917 cannot be con- 





a 


=~ 
¥ 


Aitis, 2)! 


Ze a 
TULL 


sidered typical. 


marked 


On the other hand, the 
improvement 
ficiency, which was recounted in Chapters 
2 and 3 of this series, is what security 


owners must pin their faith to. 


in operating ef- 





[| want to crave the indulgence of my 
readers and digress from what might seem 
to be logical continuity or sequence. But 
digression has a mighty important 
bearing on our subject, which cannot be 
abandoned without reference to it. 


the 


Throughout its history the Sr. Pau 
has maintained a position of unusual in- 
dependence. Railroad history is replete 
with evidence of the domination of this 
or that “big interest.” We read of the 
Hill lines and the Vanderbilt lines, and 
the Gould lines, etc. If there ever has 
been an approach to centralized control or 
dominance, it came back in 1906, when thi 
Standard Oil interests were credited by 
the chroniclers of the times with having 
acquired virtual control of the direction 
of the affairs of the company. 

On the board of directors at that tim 


were WILLIAM ROCKEFELLER (who st 


continues to be a member of the executive 
committee), Henry H. 
W. HaArKNESS. 


names today are missing 


Rocers, and 
The two last 
from the roster, 
and in their places we find the names of 
E. S. Harkness and SAMUEL McRoser 


recently elected president of the Metro- 


CHARLES 











Record of Principal Bonds of St. Paul and Ratings 


Name of Issue Amt. Out. Rate 
Ce SEP) GG BBG Rae iW 18th nsckawnsace~d $3,083,000 5% 
Be DU SOG ci ean ct veersnanceceeantuncnacis 5,072,000 42 
gl ee EE RS Lec duesseeecsaularvasevins beer iat 4.4% 
| Bre MIR MRR NON 50g Da i ke i tal ee be : 31 
ly es ae ces eke Geers become 33,286,000 4 
CM & St: BP: Bar. Loan a; Ge0ld 46; . occ iicsccccss 47,512,829 4 
ope Ge duncan seu dnd aubeveeeuwkse acwc 49 980,800 4 
Ee ogee So Loe (a ar Ge aA NE 26,175,000 & 
Ce es Ps ond Wek: TA ook dos sccncccewcs . 43,089,000 4, 
Oe Ee eee 29,129,800 5 


Due Recent Yield 
Date Price To Mat. Rating 
1926 92 7.30 A 
1934 84 6.40 A 
1989 73 5.50 A 
; 82 5.50 
1989 64 5.48 A 
1934 59 9.90 B 
1925 73 15.50 B 
1932 64 10.30 B 
1949 66 6.75 A 
2014 58 7.75 B 
2014 65 7.6 B 
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in Trust Company of New York City. 
1e Chicago interests are represented by 
\cpEN ARMOUR, BurTON HANSON, and 


\NLEY Fretp, the latter representing 
interest of the powerful MarsHALL 
p estate. 


will be observed that Standard Oil 
nterests are strong. But I believe that 
t can be said, without fear of successful 

radiction, that that fact in no wise is 
prejudicial to the company. On the con- 
trary, it is one of the features which im- 
presses the present writer with confidence 
in the ability of the road before long to 
find its way back to pos- 
session of the high esteem 
of investors which it at one 
time unquestionably enjoyed. 

Prior to the incumbency 
of the present managerial 
regime, the active head of 
the property was A. J. 
EarLING. Whatever his 
abilities as a railroad man 
may have been, the fact re- 
mains that he lacked some- 
thing which was essential to 
the successful management 
of a property that had been 
lifted out of a local rut. 

If anyone is entitled to 
chief credit for the projec- 
tion of the western exten- 
sion of the system, it is the 
RocKEFELLERS. They  pos- 
sess unbounded faith in the 
State of Montana, and in 
the traffic potentialities 
which are to be developed 
by the long arm that reaches 
through to Puget Sound. It 
was their daring, and their 
sublime confidence that con- 
ceived and pushed through 
the ambitious project that 
constitutes the Sr. 
Paut System. But they 


now 





the economic 
in costs of fuel, 
And the Byram 
svstem of bringing officials and employes 
close together, and of causing them to 


vorable co-operation from 


side, such as deflation 


labor and_ supplies. 


work for Sr. PAuL, is the sort of system 
bound to in such 
loading, longer 
freight hauls, and generally higher operat- 
ing efficiency. Given time, and those fac- 
tors will tell. 

Back in 1911 Sr. Paut bonds 
rated 
ments. 


that is show results 


items as increased car 


were 


everywhere as high-grade invest- 
exceptions, 


Today, with a few 








to and including 1917, the dividend was 
paid on the preferred stock, although in 
one or two years the full 7% was not 
paid. According to a provision as to the 
preferred stock, its dividends are cumula- 
tive to the extent that they are earned. 

The last mentioned provision accounts 
for the fact that, in. 1870, for instance, 
there was declared and paid 14% in cash 
and 3% in scrip for the preferred, and 
3% in cash and 14% in scrip to common 
stockholders. Therefore, should the 
directors so determine, and should the 
company, we will just suppose, earn 11% 
over and above all fixed 
charges and deductions this 
year, then there could be 
such a thing as a dividend 
distribution to the preferred 
stockholders of 9% and 2% 
to common stockholders, 

St. Paut preferred at this 
writing is selling slightly 
over 37. If there is even the 
slightest chance of a reason- 
ahle amount being earned 
for the stock this year then 
that price certainly seems to 
be ridiculously low. And, 
if the manner in which the 
company is gaining control 
of its operating expenses 
means anything at all, it 
means that, if business in 
general revives this year as 
everything seems to indicate 
it will, the fixed charges 
will be earned with a bal- 
ance to spare for the senior 
shares. 

According to the statis- 
tics, the percentage of total 
operating income for the 
month of February is by 
far the lowest for the entire 
year. That is true at least 
of the ten-year period ended 








realized that, to carry it 
through to a fruition, they 
needed, or rather the road 
needed, a man who knew the 

ropes and who possessed the a 
training as well as_ the 
forcefulness to take hold of a tough job 
That is why Harry E. 
one-time vice-president of 
Burlington, heads the Sr. PAut. 

\nd I know of no man less likely to be 
illing to travel in leading strings than 
'YRAM is. So far as I am able to learn, 
absolute carte blanc. The 
ist and the most that is required of him 
that he make the road pay. 
f the progress he has made so far, under 


nd make good. 


BYRAM, the 


possesses 
Some idea 


most trying of circumstances, mark 
u, already has been set forth. 
ByraM, nor any other railroad man, 
nnot overcome the working of economic 
ws. The business depression through 


ich the country has passed was some- 


ing that no human ingenuity could 
id or mitigate. But Byram methods, 
rned in the Burlington school, are 


able of meeting problems of operating 
sts, provided there is something like fa- 


farch 20, 1922 





HARRY E. BYRAM, President, C. M. & St. P. Ry. 


Trained in the service of the Hill lines, a man who has climbed 
the ladder of success in his field by reason of merit and in- 
domnitable will, Byram of St. Paul bids fair to duplicate the } 


success of Ripley of The Atchison. 


with December 31, 1920. 
In a recapitulation of car 

loadings for the principal 

western roads, published in 
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they are in the speculative class. Such 
are the 


The stocks are selling on a reorganiza- 


consequences of adversity. 


tion basis, or close to it. In Chapters 2 
cited facts and figures which in- 
that 
chance that Sr. 


and 3 | 


there is than just a 
PAUL 
able to make a real showing for the pre- 
not for the stock. I 
am not assuming that there is probability 
that the 


will be resumed. 


dicate more 


this year will be 


ferred, if common 


dividends on the senior shares 
We have the disposition 
ot directors to consider, for one thing, in 
that connection. But it is just as well to 
the the pre- 
ferred, which makes its position more fa- 
vorable in the light of hope of establish- 


ment of real net earnings. 


remember prior claim of 


While discussing the preferred shares 
it will be interesting to readers for us to 
With the single 
exception of 1875, for forty-five years, up 


go back into the past. 


March 13, 1922, page 382, 
the St. Paut loaded in the month of Feb- 
ruary this year 19,055 more cars of 


revenue freight than it did in the same 
month of 1921. Of course the improvement 
of a single month is little enough upon 
But if the 
company can make such a favorable show- 


which to predicate prospects. 


ing in what is its poorest month in even 
its very best year it does not seem that one 
would be unduly optimistic were that 
record used as a basis of estimating the 
possibilities for 1922. 


Recently the Str. Paut assumed con- 
trol of the Chicago, Terre Haute & 
Southeastern, thereby gaining an im- 


portant entry into the coal fields of In- 
diana which, by the way, have become 
quite interesting of late by reason of the 
fact that one of the most powerful of the 
Middle Western coal interests lately has 
gone into those fields and probably will 


undertake in the near future some large 
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American Loco. Holds Ground 


The stock market most certainly esteems highly the stock of American Loco 
which, at this writing, is selling around its high price for the year, or on a basis 


to yield only slightly better than 5%. 
safe one. 


That is a low income return, but it is a 
In 1919 the stock sold higher than 117, and there is nothing to prevent 


its duplicating that record, and possibly bettering it, this year. 


HERE still may be too much gen- 

eral depression to make one feel 

altogether comfortable, but at the 

same time there are some features about 

the situation that are encouraging enough. 

One of these is the manner in which the 

railroads are preparing for an increase in 
traffic volume. 


Last month the Atchison appropriated 
more than 43 millions for equipment and 
improvements for the current year. That 
is just one of the tangible evidences of bet- 
ter business ahead for the equipment com- 
panies. AMERICAN Locomotive stands well 
in the foreground among such producers. 


One of the noteworthy things 
about this concern, and a significant item 
which the investor must give attention to, 
is its financial strength. No corporation 
in America is more carefully and con- 
servatively managed, and none pays closer 
attention to its liquid position. 


most 


Financial position is the important con- 
sideration when the safety of the dividend 
is being tested. At the ‘close of 1921 the 
net quick assets of AMERICAN Loco were 
equal to about $67 a share for the com- 
mon, after deducting the preferred stock. 


In the plant there is an estimated value 


of $160 a share, but it is to be borne in 
mind that this is a liquidating value. 

AmerRICAN Loco in common with all 
other industrials has had its inventory 
problem. One notes in the 1921 report 
that inventory is down to about one-third 
the entry as of December 31, 1920, and 
only a small portion represents contract 
work in progress. 

Last year the company reported a bal- 
ance equal to $13.34 a share for the com- 
mon stock. That amount is no more nor 
no less than was anticipated. The second 
half of the year was a lean one, the com- 
pany just managing to live from hand to 
mouth. But it is not upon 1921, but for- 
ward to the end of 1922, that the shrewd 
investor who is accumulating AMERICAN 
Loco at current prices is looking. And he 
figures that the company, perhaps a year 
from now, may consider a higher dividend 
rate. 

It is to be observed that the company 
is not tieing to long-term foreign business, 
but is contented with the sure things in 
its home market. That is a wise policy in 
a time of such uncertainty, or of diffident 
conditions abroad. Once business becomes 
normal, and earning power is back on its 
right basis, this company will make a 
strong showing. 


Pittsburgh Coal As a Purchase 


Some activity was noted in the past week in 
accounted for by reason of the assurance that such 
and that, even in case of a strike among miners, 


PitrssurRGH COAL, possibly 
companies are doing better 
which, by the way, is not 


regarded as absolutely certain by any means, PittspuRGH Coa should be in a 
better position to stand the strain than many other companies. On any break this 


stock might look like a purchase. 


N November last a Wal! Street news 
| service forecast the 1921 earnings for 

PitrspurRGH Coat as probably equal 
to substantially better than 5% for the 
The annual report of 
March 9 showed net, before taxes, and 
after preferred dividends, equal to $4.89 
a share for the junior stock. 


common stock. 


That was rather a disappointing show- 
ing. It compares with a net in 1920 equal 
to $16.27 earned on the combined pre- 
ferred and common stocks. But the com- 
pany’s production last year was 32% below 
that of the previous year. The general 
market was not brisk, and, added to that 
weakiess, the company was compelled to 
yield to non-union fields to a great extent, 
thereby bringing down its own gross reve- 
nues. 


Just now there is talk of a big miners’ 
strike. Whether or not it will ma- 
terialize, remains for time to demonstrate. 


404 


But the improbabilities of a protracted, 
and_ successful, walkout, 
probabilities. 


outbalance the 


The present is not an auspicious time to 
talk about going on strike. The companies 
are not begging for men to work in the 
mines. The public does net like the idea 
of strikes. The Government wants in- 
dustrial peace. And it by no means is 
certain that the leaders of employes who 
are anxious to lock horns with the opera- 
tors can win a substantial majority of the 
men to their way of thinking. 

But should the chances of a strike being 
called seem ominous then a sharp break 
in the price of a stock like PitrspurcH 
CoaL might be a good time to buy. Even 
at around 61, the price does not seem to 
be too high. 


PitrsBurGH Coat has not been so for- 
tunate as some of its rivals in the in- 
dustry. But it by no means is in a weak- 


ened position, even in the face of last 
year’s small deficit. The company is 
strong in assets, fairly strong in ready 
cash, and is well fortified generally. | 
would, in the event of a strike, be in a 
much better position to hold its own t 


many other smaller producers. 


This company is doing rather well, when 
all circumstances and conditions are con- 
sidered. Costs of production, in spite of 
what operators may have to say about it, 
are tending downward. And the outlook 
for the industry, according to the authori- 


ties, is improving slowly. 


One must admit that it has not been 


-easy for the coal companies to show 


profits. The value of coal at the mines js 
considerably below that of 1920. Demand 
is smaller also. Before the war the pro- 
ducers were able to do much better by 


‘way of profits per ton than they are now. 


In the uprush of taxes, wages and other 
costs, the profits per ton have been brought 
down to only about 6 cents above the pre- 
war margin per ton. That does not allow 
any great play for the handling of present 
higher wages and taxes. However, a 
greater output should be possible this 
year. 


Qa 


Emerson Owners Wiped Out 


HILE no representative of Tua 
V V FINANCIAL WorLp was present 

at a‘ creditors’ meeting of the 
EMERSON PHONOGRAPH Co., we know 
what occurred through an attorney who 
was there representing certain of the 
creditors. The attorney for the receiver, 
in an elaborate address, gave out the 
statement that the company could not pay 
more than ten cents on the dollar, and 
suggested that the creditors accept this 
settlement and wind up its affairs. If the 
assets are only sufficient to pay the mer- 
chandise creditors only a tenth of their 
claims it can be seen how hopeless is the 
position of the stockholders. They will be 
virtually wiped out. This enterprise is 
one of the five promotions that were in- 
spired by the fertile mind of the pub- 
lisher of a would-be popular financial 
magazine, all of which suffered the same 
fate that befell the Emerson PHONo- 
GRAPH Co. Victims of bucket-shops could 
not have been cleaned out more com- 
pletely than were the investors who were 
induced to put their money into his pro- 
motion schemes. In fact, some of them 
are much better off, for they will re- 
cover a part of their money. THe FINnAn- 


CIAL WorLp wonders how this man, with 


such a financial career, can have the 
temerity to flaunt himself before the pub- 
lic as a reformer and expose the bucket- 
shops. It is like turning his back on old 
friends. 

HO 


A New High Record 


Invincible Oil made a new high for the 
year at 18 on production reports of 20,000 
barrels a day. This rate has been main- 
tained for the past several weeks. 
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Etdia fom Qave. 
lbany, N. Y., 
ir. 15, 1922. » 


KE my _ pen 
| hand to write 





y tor the first 
ti since last De- 
cember a year ago, 


my final ac- 

was sold down and out, and I had 
way to bring back the nerves I had 
so in Wall Street. As I said, above, 
taking my pen in hand because I 


vould like to ask you whether in your’ 


, we are going to run into a first- 

\ number one bull market, and if 

+ is the case should I buy something 

for a quick profit rather than sell some- 
thing for a quick loss. 


Please, Eddie, Don’t make fun of your 
oor Uncle. My heart has always been 
in the right place, even though my ac- 

t wassent. By that I dont mean no 
ffense to you, my boy, because I know 


You know what I mean, Eddie. At- 
lantic Gulf, for instance, which you said 
positively was going up 10 points in a 
month, and that the reaction from 135 to 
90 was only for the purpose of acquiring 
some cheap stock, aint it? I understand 
that language allright, but why was the 
reaction from 90 to 66? Maybe the stock 
wasnt cheap enough, hey Eddie? And 
then it had another reaction from 60 to 
4)! That was what you called the 
“healthy” one. It may have been healthy 
‘or the stock, Eddie, but I got a nervous 
breakdown from it. 


ad 


ook at the stock now, selling at 30! 
| suppose it must be in a bull market, be- 
‘ause it has had a tremendous rise from 
20 to 30, which is a 50% advance, as all 
the statisticians dope it out. 


Vell, what was, was. Them was the 
lappy days, may they never come again! 
Vhat do you think of the market? Is 

buy or a sell? 


Vrite me something about Davidson 
mical. Is there a pool in it? Which 
inds me, I always wanted to ask you 


1 juestion, Eddie, will you please explain 
in as few words possible, what is it 
* pool? Would you like to know what 


ink a pool is? 


Vell, its one of those things where you 
in without knowing how deep it is— 
find lots of water—you get wet—and 
r you are in over your knees you wish 
1 was out of it—you always are looking 
ind you because youre afraid some- 
ly is going to push you in over your 
1—and when you finally come out (if 
1 aint drownded in the meantime) you 
are glad its over, so you quickly look 
around to find another pool. 


» f4 


at me know what margin you require 
good and bad stocks, and how much in- 
est did you charge last month? This is 
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not for me, because I got an account with 
a strictly honest bucket-store. None of 
those crooked ones for me. I wanted the 
information for my head designer. He 
leaves me the first of next month so want 
him to open an account with you. That’s 
how I get even. 


Hoping the family is having a fine 


appetite, believe me oder not, your Uncle 
Dave. 
P.S. When does Erie sell ex-dividend? 


P.S. I got private information to buy 
it right afterwards! 


P.S. Dont tell anybody about this Erie 
thing. 
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STUDY of the market history of 
At present issues of the PirrsBuRGH 

& West VircINIA brings out a sharp 
contrast with most of the rail securities. 
The contrast is, of course, in the fact that 
the price level since the present company 
was organized in 1917, is comparatively 
stable and not the steady downward swing 
from past high levels. 


This may be accounted for in the case 
of the preferred because of the constant 
dividend payment. On the common, how- 
ever, on which no dividends have ever been 
paid, it is an indication of fairly steady 
earning power. 


SYMPATHETIC TO STEEL 


The future of the road, like its past 
history, is closely allied with the condition 
of the steel industry. The road was 
organized partly to serve this industry and 
must rise and fall as steel companies in 
its territory forge ahead or sink back into 
depression. 


To be bullish on steel is, therefore, to a 
certain extent to be bullish on PirrsBurcH 
AND West VirainiA, and looking reason- 
ably far ahead the prospect for improve- 
ment in steel is bright. The recent state- 
ment of unfilled orders on the books of 
the Steel Corporation was not very opti- 
mistic but the fact that the mills are run- 
ning at a greater capacity is one of the 
reasons for the decrease of business on the 
books and is, in fact, probably, a more 
accurate indication of the actual condi- 
tion. 


CAPITALIZATION. 


The capital structure of the company 
is also unique among railroad organiza- 
tions. An authorized and outstanding issue 
of $9,100,000 6% cumulative preferred 
stock and $30,500,000 common stock, both 
of $100 par value represent the only direct 
capital liabilities of the company. There 
is no funded debt. A subsidiary, the Pitts- 
burgh Terminal Railway and Coal Co., 
has recently issued $3,800,000 of 44% 
consolidated mortgage bonds, which with 
slightly more than a million dollars of 
other bonds of subsidiaries represent the 
sole charges prior to the stockholders. 


For the past year the company reported 


PITTSBURGH & WEST VIRGINIA 
RAILWAY 














an operating deficit, after all charges of 
more than $500,000. Claims against the 
Federal Government, as the result of Fed- 
eral control of the road, were settled dur- 
ing 1921, in the amount of $1,800,000. From 
the viewpoint of the stockholders there- 
fore, his property realized a net income 
of more than $1,200,000 for the past year. 


A current report of earnings is more 
encouraging. January figures, recently 
published, show gross earnings of $226,627. 
In the previous month the gross earnings 
were reported at only $194,663. 


OPERATING RATIO 


The physical condition of the company 
is excellent. The management is pre- 
sumably more interested in maintaining 
the roadbed and equipment in top notch 
condition, than it is in making a prosperous 
showing to the world at large and stock- 
holders in particular at this time, so that 
advantage can be taken to the greatest de- 
gree of the forthcoming activity in the 
steel industry. 


A substantial reserve has been set aside 
from earnings for rehabilitation from time 
to time which places the finances on a 
solid foundation. From the net income of 
January last, $65,000 was set aside for 
rehabilitation which is believed to complete 
the financial program along this line. Over 
and above reserves and continual write-offs 
for property improvement, the financial 
statement as of December 31, 1921, dis- 
closes cash and treasury certificates on 
hand of $2,017,950. 


Marketwise, both the common and the 
preferred stock appear attractive for the 
long pull at present levels. Leaving out 
of consideration the fact that the steel and 
coal industry are bound to show better- 
ment in the not distant future, the pros- 
pects for increased earnings through lower 
operating costs stand out prominently. 

In 1919, the peak of high costs, the per- 
centage of operating expenses to gross was 
129.59. In other words it cost the man- 
agement $1.30 to realize a gross profit of 
$1.00. Since then, the percentage has been 
gradually decreased. There is no reason 
why still lower operating costs should not 
be attained which means only betterment 
from the earnings standpoint. 
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Sinclair’s New Offering 
Add New 


Does Not Increase Debt or 
Interest Charges 


Fecal banking syndicate has un- 

dertaken to place a new issue of first 
lien collateral fifteen-year 7% gold bonds 
amounting to $45,000,000 for SINCLAIR 
ConsoLipaTeD. Of this new bond issue 
there has been authorized $100,000,000. It 
is assumed that this was done to provide 
for future financing. 


The loan is a funding proposition that 
adds nothing to indebtedness. 


As for the present financing it adds no 
new fixed charges, for the proceeds from 
the sale of this $45,000,000 are to be ap- 


plied to paying off $45,429,600 five-year’ 


7% notes that mature next November, and, 
in view of the excellent demand for 
bonds, the syndicate takes time by the 
forelock, for, by next fall, the situation 
may change in the investment market. 


About $330,000 annually in interest 
charges is saved the Sincvair Co. through 
this refinancing. But its greatest advan- 
tage is in another direction. With the 
retirement of the five-year notes there is 
released 50% interest in the stock of the 
Sinccair Pipe Line Co., a half interest 
of which has been sold to the STANDARD 
Om. It would then receive the cash sale 
price for this interest of $16,390,000. 


The readiness with which the banking 
syndicate took hold of the new financing, 
and the willingness of the market to ab- 
sorb the new issue, indicated strong con- 
fidence in the company coming back and 
sometime realizing all the high expecta- 
tions which its sponsors have entertained. 
Unfortunately this optimism has not yet 
become general, at least so far as the 
stock is concerned. It still clings around 
the 20’s. For a short period it has a 
spurt and then lapses. 


Interest on these bonds seems well en- 
trenched, for even in 1921, a poor year in 
the oil business, the income, while one- 
third less than it was in the previous year, 
was earned about three times, which ac- 
counts for the success the banking syn- 
dicate had with the offering. 


The five-year noteholders are offered 
the privilege of tendering their notes in 
payment for subscription to the new bonds 
on the basis of 193 and accrued interest. 
No doubt the bulk of the bonds will find 
lodgment among these holders. 


—_0o-———> 


Mack Truck Earnings 
The International Motor Truck Com- 
pany (formerly Mack Trucks, Inc.) re- 
ports net earnings for the past year of 
$126,000, after writing off $437,275 for 
depreciation $331,357. on inventory 
adjustments. This is not quite enough to 
pay dividends to preferred holders, but 
compares well with deficits 

many similar companies. 
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Westinghouse Is.Looming Up 


One of the active stocks recently was WESTINGHOUSE ELEcTRIC, which is being 
bought in fairly large volume. As a Wall Street financial paragrapher stated earl, 
last week, the company is doing much better business than it was before the war 
and activities in the field of electrification daily are increasing, which facts the 


farsighted in the Street are not slow to give recognition to. 


time by the forelock. 


LECTRIFICATION is the order of 
E, the day. It is going on everywhere, 

and the uses of electricity in nu- 
merous ways are becoming more popular. 
With all this wide interest it is natural 
that attention should be turned to the com- 
panies which are most likely to profit by 
that activity and interest. 


WESTINGHOUSE ELectric steadily seems 
to have been gaining in public favor. It 
has a good record. Its bonds stand high 
as investments because .of the unusual 
margin of safety which protects them. 
Since 1916 the dividends have been amply 
earned and a substantial surplus has been 
built up year after year. 


The company at all times has been well 
supplied with working capital, the item 


They are taking 


for the year ending March 31, last, being 
close to 100 million dollars, or 60% of 
gross earnings. 


Average earning power of the capital 
stock for the ten years ended March 3]. 
1921, was 15.53% annually. The net 
tangible assets for the common stock at 
the close of the last fiscal year were equal 
to $76.59 a share, or $26.59 in excess of 
the par value of the capital stock. 


Last fall the company was operating its 
plants at about 50% of capacity. October 
saw some improvement in bookings. With 
the development of electrification now 
under way, and the betterment of demand 
for electrical goods abroad, the officials 
anticipate that 1922 will be a profitable 
year. 


The “Prince or Pauper” of Steels 


Will Lackawanna Steel ever again be a prince? For a long time, the com- 


pany has been dubbed the “Prince or Pauper” of the steel industry. 


When it 


was prosperous, it was very, very rich, but when it has been poor, it has been 


most discouraging. 


The buying of the stock of late has not indicated much 
interest on the part of erstwhile friends. 


But the price seems low enough, all 


things considered. There are some good points, however. 


HEN a particular company has 
V \ enjoyed the sobriquet of prince 
or pauper as has LACKAWANNA 
STEEL, one immediately begins to evidence 
interest when there comes any indication 


that perhaps the days of the Princely role 
are not altogether a part of history. 


In the appropriation for equipment and 
betterment which the Atchison has made 
for this year, there is mention of a con- 
templated expenditure of $22,000,000 for 
new construction. Now LACKAWANNA is 
one of the largest producers of steel rails 
in the country. 


In the past ten years the actual new 
construction for the purpose of addition to 
plant capacity, or betterment of present 
facilities undertaken by the railroads has 
been comparatively small. Now railroad 
officials assert that they must get busy, in 
preparation for new business. 


All of which has caused some holders 
of LACKAWANNA STEEL to prick up their 
ears, if the expression may be used with- 
out offense. In this connection, while it 
is interesting and encouraging to note that 
the railroads will be needing new steel 
rails for replacements and new construc- 
tion, it does not seem the part of wisdom 
to be too quick to grasp at that straw. It 
will be as well to proceed with caution. 
There is no pressing need of immediate 


purchase of the stock, even though present 
quotations are down to a level which ex- 
presses discount of the worst features in 
the company’s situation, past and present. 


Balance sheets occasionally are misin- 
terpreted. LacKAWANNa’s for last year 
showed a total deficit after charges and 
other deductions of very close to 4 mil- 
lions of dollars. Due to that large de- 
ficit, the company’s working capital posi- 
tion was weakened substantially. It was 
only about a million dollars greater at the 
close of 1921 than at the close of 1914 
Surplus was reduced by an amount equal 
to $11.14 a share on the common stock, 
as compared with 1920. 


A POINT IN FAVOR 


A point in favor of LacKAWANNA 
STEEL, is the reduction by $19,733,963 in 
the company’s capital liabilities at the end 
of 1921 as compared with 1914. That fact 
speaks well for the conservatism of the 
management and demonstrates proper use 
of war profits. 


It does not seem likely, however, that 
LACKAWANNA will be a Prince again in 
the very near future, although it seems 
equally improbable that the company wil! 
be compelled to linger in the abjectness 
of pauperdom. If it follows a fairly mid- 


dle course, stockholders should be content. 
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Lee Tire Is Showing Strength 


That modest little unit in the rubber industry, Lee Tire, has been showing 
trength of late and has been flirting with new highs to such an extent that the 
Street is beginning to believe that it may be one of the low-priced industrials 
hich will furnish something by way of unusual performance before very long. 
he company’s financial position is such as to inspire considerable courage. 


EW high levels seem to be the © 
N definite goal of Lee Tire & Rus- 


BER, judging by recent market ac- 
1 of the stock, under the influence of 
rather aggressive buying by its admirers. 
The strength of the company’s financial 
position possibly is the main inspiration 
fcr the current movement. Then there is 
the prospect of improvement in the auto- 
mobile industry. 


Notwithstanding the low price scales of 
last year, Lee Tire was able to report the 
largest sales in the history of the com- 
pany. The value of the net sales in 1921 
was $7,358,438, which compares with net 
for 1920 of $6,705,930 for the previous 


or 


yeal 


The best feature of the company’s state- 
ment for 1921 was the excess of cash over 
current liabilities. Including reserve for 
tire «djustment claims, the total of the 
latter item was $330,697. Cash on hand 
totalled $679,650. 


Current assets stood at the ratio of 10 
to 1 as compared with current liabilities, 


and the net quick assets could be figured 
out at the equivalent of $20.80 per share. 

Lee Trre should not have any high in- 
ventory adjustments this year, and all of 
the old high-priced commitments have 
been worked off. There is a feeling in 
circles which have watched the little com- 
pany that this year should show up very 
well indeed and that is what they are 
predicating their faith in the stock upon. 

While the current move is under way, 
it is intéresting to recall the meeting of 
the directors of the company last fall at 
which it is stated that some of the mem- 
bers of the board urged the expediency of 
a $3 dividend rate for the stock, of which 
there are 150,000 shares. The company 
has no funded debt and there is no prior 
claim on earnings. The proposal, how- 
ever, was voted down, which speaks well 
for the conservatism of the majority. It 
would not be surprising were discussion of 
a higher dividend rate to be on the tapis 
again before long, should the year’s earn- 
ings continue as officials now anticipate 
they will. 


Atchison Common Still a Buy 


Discriminating investors have been doing some good buying of ATCHISON com- 
mon lately, although the current price affords an income return of little more 


than six per cent. Possibility that the dividend rate might be increased, should 
the directors be so inclined, may serve as a motive for purchase. The efficiency 
of ATCHISON’S management, and earning capacity, are powerful influences. 


OSSIBILITY that some day, should 

the directors so decide, the dividend 

rate on ATCHISON common might be 

reased would be a strong influence 

k of a movement in price. The high 
for ArcHison since 1913 is 111%. 


\ccording to indications in the monthly 
erating returns for the system for last 
the common stock earned about 

At 6% on property valuation, the 
earnings available for the common stock 
ild be 17.01%. Anything over that 
uld have to be divided with the Gov- 

nent. 


rhe country at the present time is going 
rough the throes of a transition period; 
mething like the growing pains of a 
mg and virile youth. It is difficult 
haps to judge just when the full 
ngth of business revival will be here. 


' ATCHISON, in a year like 1921, was 

» to master its operating expenses, and 

it was able, by reason of the general 

iracter of its traffic, to make such a 

rd as is indicated, it surely should be 
to do equally well this year. 
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One thing that is outstanding about 
ATCHISON is the par excellence of its 
operating efficiency. In 1919, when most 
other roads were having a hard time to 
retain anything for net, it was able to 
conduct business with an operating ratio 
of only 74.5%. In 1920, when expenses 
mounted still higher in the railroad busi- 
ness, and when conditions were most 
acute, the AtcHison showed an operating 
ratio of 85.7%. Last year the ratio was 
down to 71%. That is a real record. 


If business revival proceeds, as there 
seems to be reason for assuming that it 
will, even though moderately, and if the 
management can make still further prog- 
ress in the reduction of operating ex- 
penses, the net operating revenues of 
AtcHison this year well might be 10% 
larger than those for last year. 


ATCHISON’s territory is growing rapid- 
ly, and the company has an aggressive 
“business getting” force. It is not antic- 
ipated that cuts in freight rates, this year 
at least, will be extensive or such as to 
make any material inroads on the com- 
pany’s revenues. 


Exports of Rubber Goods 


| reg of rubber goods of all 
kinds from the United States for 
the month of January amounted to 
$2,231,257, or approximately $105,000 less 
than the preceding month and $3,249,000 
less than for the month of January, 1921. 


Reaching the low point in June, 1921, at 
$1,837,000, exports of United States rubber 
goods have steadily held their own at 
around $2,250,000. While January, 1922, 
figures were lower in value than those of 
December, it is practically certain that the 
actual volume of exports for these months 
showed little, if any, decrease over that for 
October and November, because of the 
price reductions which occurred during 
the latter part of 1921. 


If the January rate were to continue 
throughout the year, the 1922 exports 
would amount to over $27,000,000, or about 
$4,000,000 less than those for 1921. How- 
ever, while the early months of 1921 were 
characterized by relatively large exports, 
repeatedly declining, it is believed that the 
summer and autumn months of 1922 should 
show a substantial increase, so that it is 
expected the 1922 exports as a whole will 
equal if not exceed those of 1921, despite 
the considerably lower prices. 


Figures for England, France, Cuba, the 
Dominican Republic, Brazil, and Japan 
showed an increase in the value of auto- 
mobile casings shipped from this country 
in January, while most other markets 
showed a decrease over the previous month. 


South Africa took nearly twice as much 
rubber belting in January as it did in De- 
cember, while Mexico, which is one of our 
large rubber-belting purchasers, barely held 
its own. 


England showed an increase in rubber 
hose purchases in January over December, 
while Mexico showed a considerable de- 
crease. England, the Philippines, and 
Mexico were our big rubber-soled canvas- 
shoe markets for the month, while Japan 
bought more rubber shoes than any other 
country. 


While England’s purchases of automo- 
bile casings were more than three times 
the value of those bought by Canada, the 
latter country’s purchases of automobile 
tubes were nearly four times as great as 
those of England. 


Cuba proved to be our largest solid-tire 
market, with Canada, New Zealand, and 
England following closely. 

—_—)—— 
A Record Income 


American ‘Tobacco Company, undis- 
mayed by the general business depression, 
has just reported last year’s earnings, 
which are the highest in the history of 
the company. Surplus, after all charges 
and preferred dividends, amounted to 
$8,254,664, which compares with $5,151,155 
in 1920. This showing was made without 
straining the financial structure. The 
balance sheet for the year shows both the 


financial and the physical condition 
excellent. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


American Steel Foundries for 1921 earned 


13 cents a share on the common against 
$6.37 a share in 1920.— 


Studebaker corporation tor 1921 earned 
$16.20 a share on the common against 
$15.20 in 1920.+ 


Chandler Motor Car for 1921 earned 14 
cents a share on the stock 
against $15.04 in 1920.— 


capital 


Great Northern Railroad for 1921 earned 
$11.41 a share against $7.74 in 1920.+ 


Butterick Company for 1921 earned $5.23 
a share on the common against $1.60 


in 1920.+- 


Yale & Towne for 1921 earned $25.39 a 
share on the capital stock against $46.51 
in 1920.— 

White Motors for 1921 reported deficit of 
$4,837,319 against surplus of $2,410,014, 
equivalent to $4.82 a share on the capi- 
tal stock in 1920.— 


Texas Company for 1921 earned $1.41 a 
share on $164,450,000 capital stock 
against $5.98 on $130,000,000 in 1920.— 

Wilson & Company for 1921 reported loss 
of $8,462,052 against loss of $904,850 in 
1920.— 

Pacific Mail Steamship for 1921 reported 
deficit of $495,591 against net income of 
$1,277,470, equivalent to $4.25 a share 
in 1920.— 

American 


International Corporation for 


1921 earned 36 cents a share against 
$3.56 in 1920.— 

Standard Oil of Kentucky for 1921 earned 
$45.29 a share. against $62.83 in 1920.— 
New York Telephone for 1921 earned 
$8.29 a share against $4.04 in 1920.4 
National Acme for 1921 reported net loss 
of $3,737,498 against net income of 
$2,455,236, equivalent to $4.91 a share in 

1920.— 

International Motor Truck for 1921 re- 
ported net profits of $126,931, equivalent 
to $1.16 a share on the first preferred, 
against $2,644,013, equivalent to $3.98 a 
share on the common in 1920.— 

Famous Players for 1921 earned $19.01 a 
share on the common against $21.77 in 
1920.— 

Colorado Fuel & Iron for 1921 reported 
deficit of $2,731,172 against surplus of 
$1,286,806 in 1920.— 

Otis Steel for 1921 reported net loss of 
$5,189,453 against net income of $1,- 
141,088 in 1920.— 

Interborough Rapid Transit for the year 
ended June 30, 1921, reported deficit of 
$4,464,827 against deficit of $2,235,835 in 
the preceding year.— 

J. C. Penney for 1921 reported net profits 
of $1,254,634, equivalent to $59.28 a 
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Week’s Business Index 


(For Week Ending Wednesday, March 15) 
UNFAVORABLE POINTS—32 
FAVORABLE POINTS+29 
NEUTRAL POINTS=6 


Analysis 


Developments during the week have 
been rather mixed on the surface but 
fundamentally constructive forces are 
at work and the situation as a whole 
can be said to be sound. 


Dominant I’actors - 


Grain and livestock prices showed a 
reactionary tendency, but this was 
only natural in view of the substan- 
tial upturn which these commodities 
have enjoyed in recent weeks. Sugar 
was slightly higher and made a new 
top price for the year. Foreign ex- 
change rates continued to react which 
lends additional evidence to the con- 
jecture that the recent advance was 
due largely to speculative buying of 
commercial bills. Copper prices also 
showed strength on better buying. U. 
S. Steel unfilled tonnage at the close 
of February showed a slight falling 
off from that of the figures issued one 
month previously, but during the cur- 
rent month buying of steel products 
is reported to be showing an improve- 
ment at higher prices. 


The bond market displayed a great 
deal of strength and new issues were 
readily absorbed. The stock market 
developed some irregularity, but on 
the whole gave a good account of 
itself and prices are near record 
highs for the year. 


Money rates showed a tendency to 
ease despite the strain of income tax 
payments and this can be interpreted 
as a very satisfactory banking condi- 
tion. Federal Reserve gained slight- 
ly for the week in its ratio of reserves 
to liabilities. 


The outlook inspires confidence in 
the general business world. 








share on the common, against loss of 
$355,747 in 1920.+ 

Montana Power for 1921 earned $1.78 a 
share for the common against $5.13 in 
1920.— 

Chicago Pneumatic Tool for 1921 earned 
93 cents a share on the capital stock 
against $9.87 in 1920.— 

Canadian Pacific Railway for 1921 earned 
$11.51 a share on the common against 
$11.39 in 1920.+- 

U. S. Cast Iron Pipe for 1921 earned 84 
cents a share on the preferred against 
the full 7% dividend and 9 cents a 
share on the common in 1920.— 


American Tobacco for 1921 earned $16.% 
a share against $13.38 in 1920.4 


Consolidation Coal for 1921 earned $5.56 
a share against $11.99 in 1910.— 


U. S. Steel unfilled tonnage February 28 
4,141,069 tons, against 4,241,678 on Jan- 
uary 31, and 6,933,867 on February 28 
1921.— 

Commodities 

Oil—Daily average production for the 
week ended March 11, 1,429,200 barrels, 
against 1,420,050 barrels in the preced- 
ing week, and 1,245,125 barrels in the 
corresponding week of 1920.+ 

Coal—Production for the week 
March 4, bituminous 10,536,000 tons 
against 10,374,000 tons in the preceding 
week and 7,278,000 tons in the cor- 
responding week in 1921.+ Anthracite 
1,913,000 tons against 1,701,000 and 1.- 
902,000, respectively.+ 

Cotton—New York spot for middling 
18.20 cents against 18.70 cents a week 
ago.— 

Sugar—Off.— 

Coffee—Lower.— 

Provisions—W eak.— 

Cereals—Lower.— 

Copper—Firmer at 13% cents against 13 
cents a week ago.+ 

Steel—Better demand with prices higher.+ 

Lead—Unchanged at 4.75.= 

Tin—£143 against £142 a week ago.+ 

Spelter—Unchanged at 4.70.= 

Monetary Metals—Silver domestic un- 
changed at 9954 cents.— Foreign 6354 
cents against 63% cents a week ago.+ 

Gold bars 94s 4d against 95s a week ago 

Price Index—Bradstreet’s for 31 articles 
of food products $3.22 against $3.2] 
week ago and $3.15 in the correspond- 


ing week of 1921.+ 
Bond Market 


Bond sales for the week a‘nounted t 
$82,713,000 against $53,955,000 in the 
corresponding week of 1921, an increas¢ 
of $28,758,000.+- 

Market — Active 

Liberties steady. 

dustrials up. 

easy. 


ended 


Bond and irregular 

Municipals firm. In- 

Railroads up. Tractions 

Foreign irregular.+ 

Important bond offerings of the week 
Western States Gas & Electric $5,000- 
000. Houston Gas & Fuel $1,200,0( 
Sinclair Consolidated Oil $45,000,000. 
Framerican Industries Development 
$10,000,000. Northern Ohio Traction 
$7,500,000. Dutch East Indies $40,000 - 
000. Saxon Company $3,500,000.= 


Stock Market 


Stock sales for the week amounted 
5,601,000 shares against 4,543,400 shar 
in the corresponding week in 1921, a2 
increase of 1,057,600 shares.+ 

(Concluded on page 426) 
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Industrials 





American Hide & Leather— 


‘esumption of dividends at an early date 
is looked for in some quarters which have 
been examining the current position of 
American Hide & Leather. It is stated 
unofficially that right now the company is 
earning at a rate better than the $7 divi- 
dend requirement. That is looked upon 
reason for anticipating re-establishment 
of a disbursement on the preferred shares. 
latter have been acting well of late 
and seem fairly attractive as a speculative 
proposition, 


re) 


American International— 


fhe annual statement of the American 
International can be taken two ways, bad 
and good, however one prefers it. By 
setting up a special reserve of $6,000,000 

provide for losses, a final deficit is 
reached of $5,899,458. But, if earnings are 
considered solely, there was 36 cents a 
share for the common stock. So far the 

mpany recovery is proceeding rather 
slowly. 


American Safety Razor— 

\Vith so cheap a stock, and this does 
10t refer to intrinsic value, but to quota- 
1, it is not difficult to launch a spurt, 
especially when market conditions favor 

h a move. This has prompted some 
activity which resulted in carrying it to 
r $7 a share from around $5. Stories 
circulated that the company has 
turned the corner, financially, probably, 

t a remedy which might be affected is 

get its capital back to normal propor- 

ns. That is its greatest drawback. 


American Smelting— 


Despite the intimation that a fight for 
ntrol is in progress, there is more smoke 
it than fire. Ercers is hardly going to 
pen the useless contest in which he was 
badly worsted last year, unless ELIHU 
oT’s report is extremely unfavorable. In 
the meantime, while his findings have been 
lelayed, copper business and its adjunct 
recovering so rapidly there is unlikely 
be any desire on the part of the stock- 
ders to swap horses in midstream. 


Sutterick— 


At last the accountants for the Butterick 
0. were able to present to an impatient 
t of shareholders the statement covering 
last year’s operations. It showed there 
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was $5.23 earned for the common stock. 
Much of the increased profits emanated 
from the good business the company de- 
veloped for its Delineator patterns. Now 
the annual statement is out of the way 
the next procedure should be a dividend 
in view of all the inspired publicity about 
it; otherwise there will be keen disappoint- 
ment. The good-will item of more than 
$13,000,000 remains the dominant one in 
the balance sheet. 


Calumet & Arizona— 


It is maintained that Calumet & Arizona, 
which in January was producing at the 
rate of 3,000,000 pounds of copper a year, 
can show a fair profit even on that limited 
production and that in consequence the 
current fifty cents a share quarterly is 
being earned without difficulty. The com- 
pany has continued its dividend payments 
throughout the depression period and the 
outlook is that it will be one of the first 
to make a strong showing once the in- 
dustry shows signs of the life that there 
is in the needs for the red metal. 


Central Leather. 

With the well noted recovery in busi- 
ness optimism is replacing the pessimism 
that has prevailed for more than a year 
in leather circles and it finds a reflection 
in Central Leather stock. Both the pre- 
ferred and common have advanced con- 
siderably within the past month but no- 
where near what is possible considering 
the shrinkage in value. 


Chicago Pneumatic Tool— 


Chaotic as were business conditions for 
the Chicago Pneumatic Tool in 1921 it 
was still able to ride through it and show 
a small profit. There was earned for the 
common stock $1.28. Contrasted with 
1921, when over $9 a share was shown, 
provides a graphic picture of the business 
slump in certain lines. 


Colorado Fuel & Iron-— 


The business of the Colorado Fuel & 
Iron in 1921 was almost cut in half. The 
net recovery was even smaller. This set- 
back resulted in the company piling up a 
deficit of $2,731,172, whereas in 1920 it 
was able to earn the equivalent of $3.29 
a share. 


Columbia Graphophone— 


Noteholders are acting upon the sug- 
gestion advanced that their best interests 
would be served if they would co-operate 








with the bankers’ committee in its effort 
to put the business back on its feet. Near- 
ly three quarter per cent of the notes have 
been deposited. By this united effort an 
expensive re-organization is avoided, 
which even were it attempted could not 
improve the plans now in mind for the 
company’s rehabilitation. 


Electric Storage Battery— 


In the first two months of this year 
Electric Storage Battery managed to put 
through sales that were about 30% better 
than sales during the corresponding period 
of last year. Operating costs were held 
under so that net should show up almost 
as good. It is believed that the annual 
report for last year will show net after 
all charges equal to about $21 a share on 
the common. Of course annual reports 
sometimes do not not live up to expecta- 
tions and it would not be wise to take too 
much for granted. However, there is a 
better demand for batteries and that is 
good reason for feeling that the outlook 
is promising. 


J. C. Penny— 


Last year brought about a pleasant 
change in the operations of the J. C. 
Penny & Co. It was able to report to the 
shareholders $1,254,634 profits earned, 
equivalent to $50.28 a share on the com- 


mon stock. In the previous year the loss 
was $355,747. 


La Rose— 


By the process of readjustment La Rose 
Mines was able to restore profits to its 
operations. They came last year to 
$126,000. Cost to turn out an ounce of 
silver dropped from 73 cents to 46 cents. 
Between the two extremes is the measure 
of gain that resulted in the best profits 
the company earned since 1916. 


Loews— 


Confirmed believers in the destiny of 
Loews insist that the dividends will be re- 
sumed before long and some of this con- 
fidence was reflected in an advance in the 
stock after the mid-week. There was con- 
current talk about equities and about the 
number of attractions which the company 
books and derives profits from. 


McCrory Stores— 


Still climbing in earnings is McCrory 
Stores whose showing for February of 
$1,056,009 in sales is $100,000 above the 
previous month. When family budgets 
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are reduced, five and ten-cent merchandise 


become popular entries. There is a sav- 
ing grace to family life in such goods. 


National Acme 





With its business operating at about 
25% of its normal capacity the National 
Acme Co. could hardly avoid the poor 
showing made for the last year, when the 
net result was a loss of $3,727,498. This 
is quite a setback from the previous year, 
when profits of $2,455,236 were recorded. 
Reading between the lines of President 
MeENNn’s remarks to the stockholders he, 
himself, is somewhat at sea as to the out- 
come of the present year. He makes no 
forecast, consequently it is hazardous for 
any outsider to act as a seer. 


National Enameling— 

Lacking a strong financial background 
National Enameling does not have much 
strength to resist selling pressure which 
in a measure accounts for its spell of 
weakness. It is the impression that Ger- 
man competition in enameling wares is 
not to be considered lightly. This may 
account for such gossip as is heard about 
the new directors planning to utilize the 
company’s manufacturing facilities for 
other lines of steel products. If this in- 
tention is carried out it would not be sur- 
prising if the company was compelled to 
undertake additional financing to provide 
such capital to carry its plans through. 


Pacific Mail— 

A deficit of $499,591 replaced a profit 
of $1,277,470 all in the course of last year’s 
business of the Pacific Mail. Shipping in 
1921 was no more productive on the Pa- 
cific than it was on the Atlantic Ocean. 


Stern Bros.— 


At the end of 1921 Stern Bros. find 
themselves in a comfortable cash position 
with current assets of more than $5,594,000 
and current liabilities of only $713,509. 
Profits for the year came to $1,389,079. 
After dividends there remained a small 
deficit of $207,786, which reduced the sur- 
plus from $2,215,824 to $2,008,038. The 
showing is regarded as a good one. 


Submarine Boat 





It requires a high degree of optimism 
to think Submarine Boat is in line for a 
considerable advance. The shipping busi- 
ness is still in the doldrums, and the con- 


struction of new submarines almost nil. 


Warner Sugar— 


An exception to last year’s rule among 
the sugar companies is Warner Sugar. 
The company, in a bad year in its trade, 
was able to present its stockholders with 
an annual report showing a good profit. 
The net $1,392,896. Officials are 
optimistic, contending that sugar had seen 
its low price and there is no other course 
for it to follow than an upward one. 
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Westinghouse Air Brake— 


When the announcement was made of 
the dividend cut from $7 to $4 a share 
the stock receded considerably. The de- 
cline was more in the nature of putting 
the stock on parity with its income yield. 
The reduced dividend is considered tem- 
porary, for as soon as the railroads get on 
full speed in ordering new equipment the 
company’s earning power is expected to 
get back to where it was before the busi- 
ness depression hit it. 


White Motors—— 


A large deficit, after dividends, was re- 
ported by White Motors, amounting to 
$6,837,319. The showing occasioned neo 
surprise, as losses were characteristic of 
the motor industry for last year. Some 
ccnception can be gained of the drop in 
tle business from the compilation made by 
the National Automobile Chamber of 
Commerce, which reported a decline in 
orders for trucks to 32% of the previous 
year’s total. 


Wilson & Co.— 


Along the same groove followed by the 
other packing houses went Wilson & Com- 
pany’s business last year. The loss re- 
ported after providing for preferred divi- 
dends came to $9,206,270. Most of this 
shrinkage resulted from a drastic cutting 
down of inventories. 


Wright Aero— 


A small advance of about a point was 
the response of Wright Aero to the re- 
port issued by the company covering 
earnings for the year. Profits equalled 
$2.66 a share which compared with $1.83 
in the previous year. The stock is not 
particularly active at best, but it has pos- 
sibilities, in that it is selling rather low 
in view of the dividend rate. Unfilled or- 
ders on the books of the company are 
estimated as being equal, in point of dol- 
lar value, to the total net sales of last 
year. 





Railroads 





Canadian Pacific— 


Idle were the fears last summer that 
the Canadian Pacific could not earn its 
dividends. This it did with a comfortable 
margin to spare. The net for the common 
stock was $11.51 a share slightly ‘more 
than was earned the year previous. This 
performance came in a bad year for most 
of the railroads and especially in Canada 
where the diversity of traffic is of much 
smaller volume. One fact Canadian Pa- 
cific has fully established, that is its sus- 
taining earning power under the most un- 
favorable conditions. 


New York Central— 
Should the situation warrant an increase 


in the dividend on New York Central, and 
such hope is entertained to a considerable 





extent in the financial section, the stock 
then should get back to the place it occy 
pied so long above par. The road’s earn- 
ings are running along nicely and the pros- 
pects are encouraging. 


Texas-Pacific— 


In the final analysis what keeps specula- 
tion alive in Texas-Pacific is the expecta- 
tion that the Missouri Pacific will finally 
absorb it for it has too great a stake in 


the property. 





Oils 





Standard Oil of Kentucky— 


One would hardly think that the de. 
cision of this Standard Oil Co., which is 
in line with that of other members of this 
oil family, to reduce its par -value to $25 
a share is for the purpose of distribution 
A more reasonable assumption is that it 
is done to make the stock more popular 
with the public and thus create a more fa- 
vorable public attitude towards the Rocke- 
feller oil companies. This is being done 
not only by bringing the stock within 
reach of smaller investors but by increas- 
ing capital and adding valuable rights to 
general stock dividends. Standard melons 
are always wholesome and large. 


Texas Co.— 


Aside from the poor showing of earn- 
ings for 1921 Texas Co. probably is in a 
much stronger cash financial position than 
the average oil company. It is well to 
take this into account in considering the 
future of the stock, rather than its earn- 
ing performance in a period affecting alike 
all business. By building up a rugged 
structural position Texas can avail itself 
quickly of any revival in the oil industry. 
Next to Standard it is rated among in- 
vestors who run to conservatism. 





Steels 





Otis Steel— 


Another steel company to feel the pinch 
of real hard times. was Otis Steel which 
finished 1921 with a net loss of $5,189,543. 
It can truthfully declare there is much 
more than poetry in ANDREW CARNEGIE’S 
metaphor that steel was either a prince of 
a pauper. 


U. S. Steel— 


Expansion in the steel industry has been 
sG outstanding in the last six weeks as to 
convey the impression that the turn in all 
industry has finally set in. As steel goes 


‘so does business is a trade adage we!! 


recognized. This time it should be mor 
pronounced. Facing such a prospect | 
S. Steel is quite strong. No security has 
a greater public following and it is from 


‘this source that much of the stock in thi 


last six months has been absorbed. Bears 
have learned this with regret. 
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ral Encouraging Factors Causing 
Sentiment to Change 


improvement in the local banking 
ituation, an increase in bank clear- 
itside of New York—those are a 
factors gathered here and there as 
mentioned as reasons why the pro- 
nal element in the financial district 
eiven to show real signs of a change 
itiment. 


( y ONTINUED easing of money rates, 


RETARY MELLON continues to con- 
1 the skeptical, and to please those 
have maintained that a conservative 
er can be relied upon when he is 
endent enough. The Secretary still 
the trophy in the bonus tournament. 


m Washington comes an echo of 
1 to do about who wrote it—The Four 
r Treaty. The eagle spread its wings 
| soared to lofty heights when the Gen- 
in from California gathered up his 
and protested the treaty. SENATOR 
;sON’s protestations make one think 
he Fourth of July. Wall Street has 
ed long enough to read his contribu- 
to the forensic disp'ay, but is inclined 
vote that the Arms Conference will 
turn out a failure. 


\s a stock market influence the mission 
r Mr. Boypen in Europe is not much 

But what may be depends.  In- 
tally, although the financial district is 
iclined to regard the matter as a 
ing financial influence, just now, it is 
wing with interest the trend of events 
nnection with the claim of the United 
tes for a little matter of $241,000,000 
mnection with the maintenance of our 
ny of Occupation in Germany. 


mpilations of the company’s bank 
rings during February show that 
ith to be the first one since autumn of 
0 in which the drawing of bank checks 
larger than the year before. This 
has attracted widespread attention. 
ibly the extremely large- business done 
he investment bond market during Feb- 
‘y had something to do with the state 
the clearings. But the outstanding 
ture is proof that business conditions 
better, and that the revival is on in 
nest, even though the volume may nat 
is large as we would like to see it. 


mds, which are reflectors of the state 
he financial markets, are well up from 
year’s low levels but that does not 
ly that the advance has gone far 
igh. Not by any means. The present 
ement should continue for some time. 
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Copper Exports Improve 
Foreign Demand Picked Up In Past 
Fortnight 
~XPORT sales of copper have im- 

proved considerably within the past 
fortnight and foreign demand for the red 
metal has shown strong signs of picking 
up. Sales last week were well over 6,000,- 
0CO pounds. 

The domestic demand for copper con- 
tinues fairly good, although sales so far 
are in small lots, because of the fact that 
the larger producers as yet are unwilling 
to sell large blocks of the red metal at the 
current market price. 

Producers assert that it is impossible un- 
der present costs of production to fill 
orders at the present price level as it offers 
little chance for profit on the transaction. 

It is stated in well informed circles that 
by the close of the current month many 
of the larger companies, with the possible 
exception of the porphyry group, will have 
completed their plans for the resumption 
of operations on a limited scale at least. 
The re-opening of production will prob- 
ably be on the basis of about 40% of 
capacity at the stock. Surplus stocks of 
red metal on hand are small and equal 
less than three months supply. 

The big Anaconda property in Mon- 
tana has resumed operations at its Orig- 
inal and Neversweat mines, and another 
mine is being put in readiness for resump- 
tion. Quite a number of men have been 
brought back to work in the Butte mines. 
It is believed that by spring, production 
will be under way at a fairly good sized 
capacity. 

Reports from properties .of Arizona 
Commercial and United Verde Extension, 
indicate increased production. 

The wire and brass works of Detroit 
are reported to be quite busy, due to stimu- 
lation in demand from the automobile in- 
dustry, and also a generally improved de- 
mand for copper and brass goods. 

Foreign sales for the first two days of 
last week were estimated at about 5,000,- 
000 pounds. During the last ten days 
fully 15,000,000 pounds of copper have 
been sold for export. 

o* * * 
Steel in Better Demand 
Best Pre-War Tonnage Year Exceeded 
by Present Rate 

EMAND for steel products in the 

past two or thre weeks has improved 
considerably, and according to esti- 
mates in the Pittsburgh district early last 
week, production of steel ingots lately has 
been at the rate of approximately 20,000,- 
000 gross tons a year, or a little more 





than 3% above the average rate of 1912, 
which was one of the best tonnage years 
before the War. 

Prices have indicated the tendency to 
stabilize foreign announcement of  in- 
creases in some quotations by independent 
producers. 

Discussion in steel circles as to the pos- 
sible length of the threatened coal strike 
should it materialize, and of the possible 
effect of a strike does not indicate any 
alarm in the industry at the present time. 
A canvas of sheet metals reveals about 
a month’s supp'y in accumulation. 

Orders for building steel have multi- 
plied recently and the market for steel 
rails, while not particularly active is con- 
sidered favorable. 

An encouraging fact about the evidence 
that is available in the steel industry, is 
the recovery that has come about, which 
is much better than was anticipated, or 
than seemed at all likely at the first of 
the year. According to estimates, the in 
dustry is operating at about 60% of capa- 
city, which compares with 33% at the 
close of the year. 

Trend observers continue to emphasize 
the fact that active buying by the railroads 
is a distinct possibility in the near future, 
and that there are plenty of signs point- 
ing to activity in the purchasing of build- 
ing material by early summer. 

Builders of railroad cars are now fig- 
uring on inquiries, and a large volume of 
equipment business is under discussion. 

An encouraging feature of the steel 
market is the recent increase in domestic 
and foreign inquiry for cars and rails. 
The Chesapeake & Ohio has bought 12,- 
000 tons of rails, the Illinois Central about 
15,000 tons, and the Pere Marquette 10,- 
000 tons. Foreign demand has been fea- 
tured by the purchase of 8,000 tons of 
rails by the South Manchuria Railway, 
and 6,000 tons of rails by the Imperial 
Japanese Railways. New Zealand is in- 
quiring for 16,000 tons of rails. 


———o-— 


Business Man’s Investment 

The 6% debentures of the Beneficial 
Loan Society are to be regarded as what 
is styled the business man’s investment. 
The company is firmly established and 
apparently is proving its ability to show 
substantial earnings. The bonds them- 
selves are unsecured by any mortgage, 
but area direct obligation of the com- 
pany. The market for these obligations 
is not a wide one, but the income can be 
looked upon as safe, and it is sufficiently 
attractive to compensate a business man 
for purchase. 
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Hail the Saint 


Martin and Company 

A sort of a smoke screen is blown forth 
by the literature battery operated by JoHN 
H. Martin & Co., of 50 Broad St., to 
build up a among investors 
that is underserved and may turn out 
rather costly if extended. Calling itself 
an investment concern without asking the 
opinion of others as to its standing it 
rates itself as one of the best, and one 
through which no investor has yet lost a 
dollar. The concern has been so short a 
time in business that in this respect its 
record is no different than that of any be- 
ginner. It is a little too early to claim 
such a record. Investors should wait 
until sometime in April, when the trust 
agreement on Empire Foop stock expires, 
before swallowing such a pretense to un- 
usual security. Any concern that guaran- 
tees out of its own capital an income of 
18% per annum until the company can 
put its stock on a similar basis is conduct- 
ing its business on an unsound basis. In- 
evitably this weakness will show itself, and 
Tue Iconociast predicts it will not take 
long for it to do so. When the concern 
also rates the bonds of the CaprraL City 
FINANCE Co. as an investment it confesses 
ignorance of the fundamentals of safety. 
Cut away all this pretense to saintliness 
upon which so much 


confidence 


printer’s ink is 
revealed a 
In regard to such men it is safer 
to act on the theory that, in the end, it 
may be best to leave them alone and let 
them prove their self-constituted honesty 
on someone more susceptible. 


wasted and there stands 


boaster. 


* * * 


Investments For 
The Middle Class 

An agent—Tue IconocLast does not 
know if he represented the BANKERS 
FINANCE, or the BANKERS FINANCIAL Ap- 
VISORY CoRPORATION, of New York—called 
upon the wife of a chauffeur, in the ab- 
sence of her husband, and told her he 
would like to interest her in an investment 
for the middle class. Only the return of 
the head of the family prevented her from 
giving this agent her $200, which she had 
patiently saved. Being of the middle class 
she was attracted to any investment in- 
tended for that class. These fly-by-night 
stock salesmen study their victims as 
closely as the hunter watches the habits 
of his game. Tue Iconoctast is told that 
this make-believe BANKERS FINANCE Co. 
flits from pillar to post and that it is sell- 
ing stocks of doubtful value at most fic- 
titious prices. In some cases, when the 
agent learns that his prospective victim is 
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By Iconoclast 


not familiar with the Stock market, he 
represents his securities as being quoted 
there. One of the stocks they sell is of 
the NationaL Prorir SHARING CANDY 
Mrc. AND Retait Stores Co. With such 
truck the concern naturally must confine 
its efforts to the middle classes who never 
come in contact with facts. On the more 
informed they would waste their energies. 
* * * 


The Missing Link 
Mutual Oil Operators 


Around the literature employed to sell 
units in the Mutuat Or Operators is 
engraved a chain, each link of which ex- 
plains the strength upon which it is based. 
These links are called, “intelligence, bene- 
ficial, judgment, energy, ability, expansion, 
experience, equitable, reliable, sound, se- 
cure and practical.” Along these lines it 
is pointed the company was created which 
is responsible for its paying 25% divi- 
dends in a period of three months. All 
this reads nice enough; in fact too good 
to be accepted without first a thorough 
inquiry to learn if it is facts that the in- 
vestor deals with or just the ravings of a 
flighty promoter. It is certain that in the 
MuTwAL’s supposed chain of strength there 
is a link missing and a most important 
one, that of an earning statement. It 
would seem that a company presumably 
so strong as it wishes to make itself in 
the public eye should tell in specific fig- 
ures just what it is earning. This is 
essential, especially where an enterprise 
earning as much as 100% per annum re- 
mains generous enough to let outsiders 
into such a good thing. 

2 


Unfair Exchange 
Hot Air for Money 


When the already deluded stockholders 
of the ArTNA PETROLEUM, REPUBLIC, or 
Trinity Or Corporation finish analysing 
the exchange proposition made to them by 
F. H. Crist, of Fort Worth, Tex., they 
will discover it is not as generous as this 
gentleman would like it to appear. He 
starts out by sympathizing with their mis- 
fortune and, with his Micawber feeling 
out of the way, then proposes to let them 
come in with the Saxer Om Co., provided 
they pay $5 cash for each $100 of par 
value of their securities. SAxet is cap- 
italized for $5,000,000, enough to take care 
of all the five dollars sent it. Where it 
gets off is still somewhat of a mystery. 
If the stock is worthless to the present 
shareholders it is of no greater value for 
this company, beyond serving as a means 


to get in some cash for itself. This is a 








favorite method employed by promoters 
to drag out of their customers the ve 
last farthing they can extract. Mr. Cri 


‘is not so generous as he tries to appear, for 


he simply exchanges hot air for some 
more money. It is not much, but why 
throw good money after bad? 

i 


A Tide Watcher 
H. L. Gillespie 


Another recruit has joined the ranks oi 
those who propose to snatch fortunes out 
of the air. This latest addition to the 
bubble-blowers is H. L. Gittespre. He ; 
selling units in certain options on oil lands 
in the Mexia Texas field. Were it not, a 
he says—and these dreamers always hay: 
a plausible way of saying things — that 
he faces the greatest fortune in his whole 
lifetime he would not be appealing to Tom, 
Dick and Harry, whether they live in 
Podunk or Schenectady for funds with 
which to hitch them to his chariot. What 
a child of romance he is! A specimen of 
his unalloyed optimism is such pretty 
phrasing in his unit-selling letter, as, “In 
all my years of battle for this liquid gold, 
| have never had such an opportunity to 
walk side by side with men who have 
written their names in the book of the 
oil industry.” Investors who walk side by 
side with him in his quest for the liquid 
gold may not feel as cheerful as he does 
when they find out it is not discovered 
by hot air generators. 


* * * 


Crushed Their Spirit 
California Crushed Fruit 


As they faced the court to answer to 
various criminal charges crushed must 
have been the spirit of men haled before 
the courts recently, for, if convicted by 
juries, they can see penitentiary terms fac- 
ing them since the public is determined to 
have these mahogany’ desk looters 
punished. There were quite a number who 
came into court recently to answer t¢ 
the indictments grand juries had found 
against them.. There were WuILLIAM 
HERMAN, JAMes A. Grarr and Henry 
Spitz, all of them concerned in washing 
the stock of the CaLrrornta CRUSHED 
Fruit Co., one of the recent daring carb 
market swindles, which Tue Frnancial 
Wortp exposed and FrepertcK C. Mowry 
of the Prertess Securities Co.—peerless 
only in the sense of impudence and ef- 
frontery—and who, as a side line, com- 
mitted grand larceny by not delivering se- 
curities bought through him. Louis 
Kory, of Kory & Co., also was indicted 
for the same charge. 
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A Second Grade Bond 
« 8% bonds of the United Oil Pro- 
+s cannot be regarded as a first grade 
‘ment, but must be rated in the 
d class. In reality these bonds are 
comparable to preferred stock and 
‘ion of this type of security for per- 
nt investment purposes does not com- 
| itself in our opinion, Whenever an 
tor purchases an oil bond he must 
in mind that the properties of the 
« company are continually de- 
iting with depletion of wells, and 
territory and new drilling entail 
expense. It is, therefore, prefer- 
that a bond of such a company be 
very first investment grade. 
———— 
Consol. Coal Earns $5.56 
e annual report of the Consolidation 
Company for 1921, issued yesterday, 
ed a surplus, after charges and Fed- 
taxes, of $2,238,594, equivalent to 
a share earned on the $40,205,448 of 
| stock outstanding. This compares 
a surplus in 1920 of $4,820,844, or 
) a share, earned on the stock. To- 
earnings amounted to $25,179,347, 
nst $33,965,280 in the preceding year. 
earnings were $2,822,021, compared 
$7,244,185. After allowing $2,411,981 
lividends, there was a deficit of $173,- 
while the profit and loss surplus at 
lose of the year was $96,149,628. 
he balance sheet showed cash of $/7,- 
409, compared with $10,828,782 on De- 
ver 31, 1920. Inventories were car- 
at $1,878,864. Notes receivable to- 
| $2,381,509, while accounts receivable 
unted to $6,639,975. Accounts pay- 
e totaled $696,120. 


—_O0-——_- 


Should Not Worry 


‘ersons who have purchased recently 
5% income bonds of Chicago, Terre 
laute & Southeastern Railway have evi- 
ienced worry because upon receipt of 
their bonds the March and September, 
1922, coupons were found to have ben 
removed. 
This removal of coupons was in ac- 
rdance with the guarantee terms under 
vhich the St. Paul Railroad took over the 
maller line. Interest does not begin to 
therefore, until September of this 
r. This action was taken in order to 
nable the company to liquidate floating in- 
\tedness. The manner in which in- 
st is being earned at present suggests 
t investors have nothing to fear. 
—o—— 


Injunction Denied 
he injunction proceedings against the 
of Seattle brought by a group of 
payers to prevent application of gross 
nings of municipal railway system to 
ment of principal and interest of Puget 
ind Power & Light bonds in prefer- 
e to maintenance and operating charges 
attracted interest among _ investors. 
United States Supreme Court last 
k denied application of the Power & 
‘ht Company for review of its case 

inst the taxpayers of Seattle. 
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S. E. J. Cox Corralled 


Arrested as a Swindler by the Federal Authorities, The 
Financial World’s Exposure Finally Brings Action 


T last Szymour E. J. Cox, the no- 
A torious oil swindler, is where he 

should be, under arrest. He was 
apprehended in New York, where he had 
hoped to conceal himself. When he 
learned last February that the postal au- 
thorities were about to proceed against 
him for using the mails to sell stock in his 
fraudulent schemes he fled to Texas, and 
for a month no trace could be found of 
his whereabouts. 


In the description of his apprehension 
the New York newspapers called Cox a 
Texan. Only in this regard have they 
erred. Cox was not a native of the Lone 
Star State. He came there from Illinois 
from which State he had to skip several 
years ago to avoid legal complications 
over some stock scheme he was operating. 
When he left he did not even show his 
attorney the courtesy of paying him his 
fee for keeping him out of jail. 


Texas only gave him an asylum, as she 
has in the past few years to a number of 
other notorious oil swindlers. But she 
does not claim him as one of her native 
sons. 


With Cox’s arrest ends a long campaign 
of exposure of his swindling operations 
by THe FINANCIAL Wor.p. It now leaves 
him to the unrelenting hand of the 
law to properly dispose of and punish 
him for his impudent brazenness in pa- 
rading himself as a man of great re- 
ligious principles, and of exceptional 
honesty. This hypocritical mask he wore 
better to carry on his swindles. 


According to the postal authorities, Cox 


secured about $1,500,000 for his various 
oil and sulphur schemes. The amount 
falls short of the real figure. It is likely 
to be twice this sum. Cox, when he first 
put in his appearance in the Lone Star 
State, launched the PrupENTIAL Om Co. 
and the PrupENTIAL Securities Co., for 
each of which he guaranteed unusual divi- 
dends. Both concerns went under, but 
Cox bluffed his swindle through by or- 
ganizing the GENERAL Or Co. and, with 
its stock, placated his numerous dupes. 
Eventually that company also passed into 
receivership, when he organized the Cox 
REALIZATION Co. This was his last en- 
terprise, and the rock on which he was 
stranded. 


Cox was a pastmaster in preparing hot- 
house financial literature. He always dealt 
with thousands of per cents., and promised 
riches which not even a Midas could 
accumulate honestly. What was more 
strange, he could find so many people so 
guileless as to believe him and turn over 
their money to him. 


In a series written by the editor of THE 
FINANCIAL Wortp in World’s Work 
Magazine in 1918 on the Pirates of Pro- 
motion, Cox was pointed out as an oil 
swindler of a vicious type. That warning 
should have put a stop to his predatory 
schemes and would likely have done so 
had he located in any other State than 
Texas. There he was tolerated because 
he was bringing so much money into the 
State. This was considered of more im- 
portance than the higher civic sentiment 
of protecting the public, which should be 
the first duty of a State. 


Baldwin’s Past Shows Up Well 


Pools may come and pools may go, but there will remain a goodly following 
for Baldwin Loco, particularly at a time when the prospect for business is more 
encouraging than otherwise. There has been some strength in Baldwin of late 
at a price to yield about 6.5%, which is a fairly good return for a stock whose 
dividend seems to be safe. And pool operations this time are minor. 


ES; Batpwin has had its troubles, 
Y just the same as have the other 
companies that have had similar 
problems to deal with. But the company 


‘was able to emerge from 1921 with a 


working capital of more than 40 millions 
of dollars, and with inventories slashed 
down to around $7,000,000. In 1914 the 
working capital was only $13,356,014, and 
the inventory item was $4,029,367. 


The meaning of the increase in working 
capital since 1913 is that BAtpwin has 
been able to gain an amount that is equal 
to about $133 a share on the common 
stock. The latter is selling in the pres- 
ent market for 108%. That stock market 
valuation is 24% points below the seven- 
year gain in working capital, figured on 
a per share of common stock basis. 


Demand for railway locomotives is 
picking up, and the statisticians allow that 
it will continue to improve as the year 
advances and business revival moves 
toward its ultimate proportions. That 
should afford some encouragement to the 
investor who is taking BALDWIN at above 
par. The stock sold as high as 148 in 
1920, and 156 in 1919. Investors have a 
much better prospect to discount now 
than they did when the stock sold at its 
1920 high price. 


Since 1911 the total profits of the big 
locomotive company have totalled $77,762,- 
217. In the same period the company has 
contributed. $27,768,789 to its reserves 
from those profits; has paid out in divi- 
dends on the preferred stock $14,700,000, 
, (Concluded on page 416) 
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By THE 


OBSERVER 





When it is taken into consideration 


Snap of that out of 1,100 members of the 
the New York Stock Exchange less 
Finger than one-third of one per cent. have 


succumbed to financial difficulties 
during the last ten years it must be conceded that sol- 
vency in this profession has attained its highest maxi- 
mum. Even that small fraction does not tell the whole 
story, for of the failures fifty per cent. eventually 
paid their creditors a hundred cents on the dollar and 
were reinstated to membership on the Exchange. 


Such a substantial record of financial strength has 
so far proved the strongest barrier to all arguments 
for regulation from the outside. But if a more power- 
ful one is required to impress upon the public how 
much safer it is to allow the Governors of the Ex- 
change to control their members it can also be provided. 


Hundreds of millions of dollars change ownership 
In other lines of 
business lawyers are required to draw up papers trans- 


on the Stock Exchange every week. 


If a house is 
sold a title to the property must be passed, and only 
when it is guaranteed by a title company. 
changing hands requires a deed of sale. 


ferring wealth of far less proportions. 


A business 


But among these 1,100 members wealth passes from 
one to the other then on to their clients without 
much more than an order to buy or to sell, and rarely 
has it happened that resort had to be made to the 
courts to settle a breach of faith. To use a trite 
simile, fortunes change hands by the mere snap of 
the finger. 


Who could ask for more honesty in business trans- 
actions? On the Exchange it properly can be said a 
member’s word is better than a bond. In the next 
issue of Tue Frnancrat Wortp ina special section the 
Public Need of the Stock Exchange, will be fully out- 
lined. 


Among substantial and cautious 
investors the failures of the nu- 
merous bucket shops are not 
causing very much harm, for they 


The Lure 
They 
Use 
are a class of security buyers who 
are in the habit of buying outright and taking their 
purchases away immediately. 


The principal victims are recruited from the class 
of people whom a financial paragrapher of the 
Wall Street Journal describes as the kind who expect 
to get something for nothing out of the stock mar- 
ket but seldom find it there, and who occasionally, 
when they are extremely lucky, are always in 
danger of finding the bucketeer insolvent. So they 
lose both ways. 


No class of men knows the art of advertising 
better than those who conduct illegitimate broker- 
age businesses, and none can exercise the lure of 
attraction to better advantage. They do not insist 
upon ample margin as a conservative broker would 
in the interest of his client. 


No account is too sma! 
for them to handle. 


They keep the interest of customers always alive 
by the market letters and dope sheets they issue 
and they usually are filled with suggestions and 
advice intended to induce customers to get on the 
wrong side of a stock so they can more easily be 
cleaned out. 


Occasionally it happens that a broad bull market 
proves their undoing, just as in the case in the 
rising market of the present. The majority of 
their customers had profits, but most of them now 
discover they are as bad off as if they had been on 
the losing side of the market, for their profit has 
disappeared in the failure of their brokers. 


Men of moderate means have no business to 
speculate unless they can stand their loss without 
impairment of their resources. They should buy 
their securities outright and content themselves 
with a more reasonable profit. Ninety-nine out of 
one hundred who would follow such a sensible 
course find themselves at sixty financially much 


better off. The bucketeer could not get them. 


Our Allies seem to look upon 
Our America in very much the same 
Rich spirit as a poor relative regards a 
Uncle rich uncle. Since he has plenty of 


money let him stand the whole ex 
There are times when such an attitude becomes 
repellant ; times when a feeling of resentment takes the 


pense. 


place of good nature over being used too often as a 
good thing, 


Some of our Allies have developed such a spirit and 
it is regrettable. America, for her participation in the 
war, has not asked a dollar of indemnity. She gave her 
billions willingly, and what is always more precious, of 
her blood to help civilization remain free from military 
despotism. That was her contribution. What money 
she loaned the Allies to maintain their own armies 
and supply them is a just debt which should be paid; 
paid because the Allies themselves expect to compel 
Germany eventually to reimburse them for what obli- 
gations they were forced into to carry on their war. 


Yet it is proposed by such prominent men as Sir 
Rosert Horne, Chancellor of the British Exchequer, 
that America shoulder one-third of the German burden, 
and pay it to the Allies. 


Others suggest we cancel the 











vhole indebtedness. Now France contends we have no 
icht to collect from Germany the money spent for our 
rmy of occupation. 


What their state of mind resolves itself into is that we 
ie rich enough to stand apart, while they indemnify 
hemselves for all the loss they sustained plus the gains 
hey expect from the war in the form of territorial ac- 
uisitions in some instances in their potential wealth 
qual to a considerable part of the indemnity they de- 
nand. This is rather a selfish spirit, and it is not going 
‘to make us feel any too pleasant. 

If debts are to be cancelled then let all the nations 
vipe their slates clean, let them relinquish all indemni- 
ies, sacrifice all new territory acquired. Such would 
ie the apotheosis of generosity ; quite a contrast to ask- 
ng the rich uncle to give all while they keep all. 


No state can interfere with the 


States’ rates established by the Interstate 
Hands Commerce Commission. As a rate- 
Tied making body its authority is made 


supreme by the decision of the 
UnitEp STATES SUPREME Court in the case of Wis- 
‘onsin against the Commission. 


So it should be, and the decision is well regarded. 
Heretofore States, when dissatisfied with rates of 
the Commission, had the meddlesome habit of fixing 
those within their own confines to suit themselves. 
Such action led to considerable confusion, especially 
to the railroads, and was unfair, for it threw en- 
tirely out of line the calculation of the roads in 
respect to their gross income and operating costs. 


Having too many masters superintending what 
they should charge for passenger fares and freight 
rates is not conducive to the best interest of the 
railroads or the people. It results in too many 
snarls. There should be but one boss looking after 
the Government’s interests, which are primarily 
those of the public, and it happens that the Inter- 
state Commerce Commission fills the post with the 
most satisfaction to all concerned. 


It has now had conferred upon it by legal mandate 
this scepter of power. It now only remains for it 
to exercise it with consistent moderation. 


In the case of ALEXANDER Howat, 
Labor the mine leader, convicted for re- 
Not fusing to recognize the constitution- 
Immune ality of the Kansas Court of 
Industrial Relations, the United 
States Supreme Court has upheld the Kansas court’s 
authority. Once more the right of the State to create 
laws for the benefit of the citizens, as a whole, has 
been legally declared supreme over the individual. If 
any citizen thinks he is above the State let him move 
somewhere else where he can create his own little State. 
This suggestion is proffered not only to Howar but to 
every red, bolshevist, or radical, who imagines he can 
defy the law. 


Howat’s action was a test suit, not so much to de- 
termine the right of Kansas to punish him for holding 
her courts in contempt but to kill off this forward ex- 
periment of legally adjudicating labor troubles. If 
this could be done unions and walking delegates would 
be less essential to the working classes for then they 
could secure their rights at a much smaller cost to 
themselves. 


There then would arise no occasion for a worker 
to pay over each week a small part of his salary for 
dues or for strike benefits, or to maintain a large 
retinue of representatives of his crafts in fat jcbs. 
There would not prevail then the temptation to justify 
such sinecures by stirring up trouble. Disputes over 
wages, or hours of labor, or the conditions of work, 
could be settled by the due processes of law, and by 
trial by juries, and through the process of appeal, 
should a decision not be considered just. Labor fears 
such labor courts might delay advantages that could 
be more quickly secured through strikes or walkouts, 
but such apprehension could quickly be allayed if de- 
cisions were retroactive, applying to the time original 
action was started. 


Civil actions between individuals and corporations 
are thus adjudicated and to the satisfaction of the 
people. The same underlying principles could obtain 
in legally adjusting the claims of labor. 


A strictly investment firm can ill af- 


Out in ford to engage in speculative under- 
Deep takings. From the moment it does 
Water so it loses the confidence of con- 


servative investors and gets nowhere 
with the speculative element which has less confidence 
because it thinks such a concern is inexperienced. 


There does not seem to be any line of cleavage by 
which an investment firm can retain its prestige with the 
class of security buyers accustomed to deal with it, and 
still undertake precarious ventures. It must be either 
one or the other. It cannot be both. When a rider 
straddles too many horses the onlooker always fears he 
will be thrown. So does the conservative investor fear 
that an investment banker may get out in too deep water 
and will not be able to swim safely back again. 


This lesson is impressed upon investors graphically 
by the failure last week of an important Philadelphia 
investment banking firm—which owes its troubles to its 
ventures in Transcontinental Oil. As the after develop- 
ments proved, it knew as much about oil as a layman 
knows of E1rNnstern’s theory of relativity. The proof is 
to be had in the high price that was asked for the stock 
from its clients when it possessed nothing but possibly 
potential oil properties. 


The losses sustained through the decline of the stock, 
which was as natural as water finding its level, hit the 
firm badly, not only financially but in prestige. 


This ill advised venture is responsible for all of its 
difficulties. Failure is the penalty that eventually must 


be paid when the standards of conservation are aban- 
doned by an investment firm. 
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Mr. Louis GUENTHER, Editor, 
THE FINANCIAL Wor _p, 
New York, N. Y. 

My Dear Mr. GUENTHER: 

I take pleasure in advising you that 
after full hearings the Committee on In- 
terstate and Foreign Commerce has fa- 
vorably reported my blue sky bill to the 
House with a recommendation that it 
pass. 

I am enclosing a copy of the reported 
bill, together with a copy of the commit- 
tee’s report, which explains the bill and 
the purpose of the legislation. 

Possibly it may be known to you, but 
I am glad to advise you, that I succeeded 
in bringing rep- 
resentatives of 
the National 
Association o f 
State Securities 
Commissioners, 
and representa- 
tives of the In- 
vestment Bank- 
ers Association 
together and 
that we held 
conferences ex- 





Congressman Denison 


with a view to 
and all joining 
a view to securing some 


tending over some weeks 
laying aside differences 
together with 
sort of effective legislation to prevent the 
flotation of fraudulent securities. 
commendable 


A very 
spirit was shown by the 
representatives of these two organizations 
and the results have been very gratifying. 
The bill that is reported has the 
approval of the State Securities Commis- 


sioners and of the Investment Bankers 


now 








Union Electric Light 
and Power Company 


St. Louis, Missouri 


Ref. & Ext. Mortgage 
5% Bonds, due 1933 


Cover part of property by 
first mortgage and balance 
by general mortgage. 


We have been identified for 
nearly a quarter of a cen- 
tury with the bond financing 
of this Company and its pre- 
decessors. 


91 and interest 
Yielding about 64° 


Circular upon request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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THE READER’S VIEWPOINT 





and 


the Economic Committee of the 
American Bankers Association, and I 
have hopes that it may soon be enacted 
into law. 


In preparing the report of the commit- 
tee I took the liberty of using some in- 
formation which I obtained from reading 
your articles published in the World’s 
Work, and which I hope may meet with 
your approval. 


The bill that is now favorably reported 
by the committee has worked out 
very carefully and in its preparation I 
have had the benefit of the judgment of 
the very best minds that could be con- 
sulted, both from the point of view of 
the practical experienced investment 
bankers, and the officers of the different 
States experienced in the administration 
of the blue sky laws. In my humble 
judgment we have a bill that has teeth 
and that will be effectivé in a large meas- 
ure in preventing the use of interstate 
agencies for the flotation of fraudulent 
and worthless securities and at the same 
time will not interfere unduly with busi- 
ness in legitimate securities. 


been 


Yours truly, 
E. E. Denison. 
| Editor’s Note: 
purpose of Congressman 
was fully described. 


In an earlier issue the 
Denison’s bill 
It intends to choke 
up the hole through which the get-rich- 
quick promoters, and financial frauds, 
squirmed their way. That aperture was 
left open for there was no way by which 
the various State blue sky could 
check the use of the mails, telegraph, long 
distance telephone, control of which was 
more or less in the power of the Federal 
Government. Should this House bill, No. 
10598, which is mentioned so that any 
one interested in it and not entirely fa- 
miliar with its scope might send for a 
copy, become a law ali these avenues of 
communication would not be available to 
financial chicanery. 


laws 


The law simply in- 
tends to make unmailable or uncommuni- 
cable financial offerings in violation of the 
terms of any State blue sky laws. It is 
modified from the original draft of the 
bill to meet such legitimate criticisms as 
were lodged against it by 
bankers. 


investment 


As public sentiment is considerably 
wrought up over the numerous swindles 
which of late have been perpetrated upon 
it and insists upon stern measures of 
regulation, the prospects for favorable ac- 
tion by Congress are much _ brighter. 
While THe FinanctaL Wor.tp has seen 
some good objections to blue sky laws, 
it favors any experiment along this direc- 
tion. It can do no real harm. It is cer- 
tain to effect considerable good, which is 
wanted. Once the start is made the 
structural defects later can be overcome.] 
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Baldwin Loco 
(Concluded from page 413) 
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on the common $4,900,000, and has built 
up a surplus totalling the enormous 
amount of $30,453,428. 


A ten-year average earning power equa! 
to $16.83 a share for the common is what 
many investors bank on when they face a 
future of promised business revival, con- 
cluding that last year was about the worst 
that the company can anticipate for some 
time. 


The outlook, for the long pull, for Bavp- 
WIN seems to justify confidence in the abil- 
ity of the company one day being in a 
position perhaps, to cut a melon. As for 
that consideration, the investor however, 
will do well to make up his mind to exer- 


cise patience. To look for gradual! 
strengthening of earning capacity, and 
demonstration, possibly beginning with 


1923, of large earning power, seems to be 
justified by statistics and outlook. 


Wagner to Settle in Full 

S Tue FinancraL Wor.p predicted 

at the time of the failure of E.. C. 
Wacner & Co., a settlement would be of- 
iered to customers which should prove 
satisfactory. This offer is now made and 
consists of an immediate payment on all 
claims in cash of 50% of their amount, 
the balance to be paid in non-interest 
bearing notes, which will be retired as the 
slow assets of the firm are sold. This 
arrangement will enable the firm to pay 
dollar for dollar, which it can, if it is 
not compelled to dispose of all its assets 
at a sacrifice. 


The receivers of WAGNER estimate the 
firm’s quick assets at $5,264,000 and the 
slow assets at $3,742,554, or a total of 
$9,026,554, against which are liabilities of 
$8,400,000. The settlement proposed is an 
eminently fair one, and the best proof that 
the concern was operating its business on 
legitimate lines. Were it otherwise the 
customers would not have fared so well. 


——9—— 


Figurehead for Exchange 

The evidence so far given by the presi- 
dent of the AMERICAN Cotton ExCHANGE, 
in the inquiry into its methods of doing 
business, which is being held by Chief 
City Magistrate Wim1t1Am McApoo, indi- 
cates that he has been simply a figure- 
head. An awfully nice fellow, who does 
not know much about the intricate pro- 
cess of trading in cotton futures, but 
whose name and reputation is clean 
enough to throw dust into the public’s 
eye. On the witness stand he admitted 
former members were doing a crooked 
business, but he was not confident whether 
the practice had ceased. The revelations 
about the Exchange will give it a black 
eye. 


The Financial World 











Suggestions for 
MUNICIPAL BOND BUYERS 


Pct MASA LLGGUAETOA AAA 


-r* HE municipal bond market was quiet 
i this week with no large offerings ex- 
the $40,000,000 Dutch East Indies ex- 
nal loan. The demand for municipals 
ins steady. 


\pparently municipalities are not in the 
rket for funds in large amounts at this 

Dealers announce that it is much 
der to get bonds than it is to make suc- 
sful offerings. It is this falling off in 
rings that has rendered the market 


t 


fhe nominal offerings are still readily 
orbed and appear to be taken by the 
t class of buyers. As the first quar- 














Investment Suggestions 
Long Term 


Issue Yield 
York City 44% stock 1971*..4.27% 

ty of Louisville 4%4s 1960*........ 4.357% 
of Cleveland 4%s 1966*...... 4.35% 
fiami Comsy S966 Te teain ss occ. wes 4.90% 
Vallows Co. Ore 51%4s1939.........5.00% 

Short Term 

ty of Yonkers 4%s 1924*........ 4.35% 
state of Missouri 5s 1937*......... 4.30% 
ty of Buffalo 44s 1942*........4.10% 
s Anmotes Ca, Sa TRE 6 6 cce cuss 4.75% 
nderson, S. C., 6s 1924...... .. 5.00% 


*Legal Investment in New York State. 








rly payment came due on Federal and 
state income taxes there was no forced 
\uidation witnessed which gives proof to 
- statement that the public is not over- 
id on investment issues. In fact there 
ire many indications that the immediate 
quirements for municipal issues are by 
) means fully accomodated. 


Dutch East Indies forty-year external 
inking fund 6% Gold Bonds, due March 
1962. .Amount, $40,000,000. These 
mds are a direct obligation of the Gov- 
rnment of the Dutch East Indies and will 
‘t be redeemed during the first ten years 
t their life. The sinking fund require- 
ent calls for an amount to be set aside 
ich year sufficient to redeem the entire 
sue at maturity. Revenues available for 
terest and redemption amounted to about 
267,000,000 during the past year. Price, 
434 and interest, to yield 6.73% at earliest 
edemption date and 6.35% to maturity. 
\t this writing cable advices from Holland 
tate that the bonds are selling there at 
round 98. 


City of Bay City, Michigan 5%4% water 
irks bonds, maturing September 1, 1924 
) 1940. These bonds are issued for the 
irpose of constructing a new filtration 
lant, new pumping plants and extensions. 
nterest and principal is payable solely 
‘rom the gross revenues of these prop- 
rties. Price to yield from 5.00% to 5.40 
‘cording to maturity date. 


March 20, 1922 











is 

City of Clifton, N. J., 5% school bonds, 
due December 1, 1922 to 1960. Amount, 
$420,000. The bonds are a direction upon 
the city of Clifton and are payable from 
an unlimited tax on the property therein. 
This issue is exempt from Federal and 
New Jersey State income tax. Price, to 
yield from 4.50% to 4.70%. 


State of Missouri 6% Gold Coupon 
Bonds, due serially March 1928 to 1937. 
The bonds are registerable as to principal 
and interest. They are exempt from all 
Federal Income taxes and are legal invest- 
ment for savings banks in New York, 
Massachusetts, Connecticut and _ other 
states. Price, to yield from 4.50% to 
4.30% according to maturity date. 

Stark County, N. D., funding 6s, due 
January 1, 1942. Stark county has an as- 
sessed valuation of about $17,000,000 and 
outstanding indebetedness of only $250,- 
000. These bonds are payable out of tax 
levies on all the property in the County. 
Price to yield 5.40% 

Town of West Hoboken 6% improve- 
ment bonds, due June, 1927. Offered in 
small amount which does not appear to 
burden the community with debtedness. 
An attractive tax exempt issue of com- 
paratively short term. Price to yield 


4.80%. 


Wayne County, N. C., 54% funding - 


bonds due March, 1937. The offering is 
only $200,000 at a price to yield 5%. Al- 
though this return is slightly above aver- 
age the security of the issue is sound. 


—_—Q--———_- 


Tabulating Stock Improves 

Announcement to the effect that Com- 
puting, Tabulating & Recording had 
acquired full control of the Pierce Count- 
ing Machine Company has given rise to 
renewed activity in the stock of the for- 
mer company. The value of the patents 
acquired has been estimated as between 
three and a half million dollars and five 
million dollars, and the consolidation of 
the two concerns has been subject for 
negotiations for several months. Acquisi- 
tion of the Pierce Company, it is believed, 
will add materially to the profits of the 
parent corporation. 

HY 


Kelsey Wheel Nets $16.06 

The Kelsey Wheel Company, Inc., 
showed net profits for the year ended De- 
cember 31, after charges and Federal 
taxes, of $1,792,862, equivalent, after pre- 
ferred dividends, to $16.06 a share, earned 
on the $10,000,000 of common stock, com- 
pared with a net of $1,916,008 in 1920, 
equal to $17.24 a share, earned on the 
stock. Sales totaled $17,487,597, against 
$25,200,913 in the preceding year. Net 
earnings amounted to $3,403,455, com- 
pared with $3,325,804. 











Dutch 
East Indies 


40-Year 
External Sinking Fund 


6% Gold Bonds 
Due March 1, 1962 
Principal and interest pay- 
able in U. S. gold coin. 
Not redeemable first ten 
years 
These bonds are to be a di- 
rect external obligation of 
Government of Dutch East 
Indies, which is an integral 
part of the Kingdom of the 

Netherlands. 


We recommend these bonds 
for investment. 


Price 94% to yield 
6.35% 
Circular F-42 on application 
Robeft C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 
New York 


Tel. Rector 677¢ 























Exempt from all Federai Income Taxes 


$100,000 


City of Tulsa, Okla. 


514% Sewer Bonds 
Due July 1, 1946 


Principal and semi-annual interest 
payable in New York City 


Legality approved by Messrs. 
Storey, Thorndike, Palmer & Dodge 


These bonds are the direct obliga- 
tions of the City of Tulsa, the 
second largest city in Oklahoma. 
It is the financial, manufacturing, 
railroad and distributing center of 
the State, and is served by the 
Santa Fe., Frisco, M. K. & T. and 
Midland Valley Railroads. 


Price to Yield 5% 


Further particulars of the above sent 
upon request for Circular F-3 


ASNDON. GORD9 
nt Tit 


Ground Floor, Singer Building 
89 Liberty Street New York 














American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall Street New York 











American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Erchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Richmond Terminal 
Railway Company 


First Mortgage 5% Guaranteed Gold Bonds 


Payment of principal and interest unconditionally 

guaranteed jointly and severally, by the Richmond, 

Fredericksburg & Potomac Railroad Co. and the. 
Atlantic Coast Line Railroad Co. 


Price yielding about 5.25% 


The National City Company 


Main Office:*National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


Due 1952 
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The Block Signal 


S' FETY in railroad travel 
through the block signal system. 


SAFETY in investment selection is secured 
through our investment rating system. 


In the signal system, the white light de- 
notes safety; the red light denotes danger. 


In our rating system, Aaa denotes safety, 
B denotes danger, C denotes disaster. 


Let us tell you all about this modern sys- 
tem for protecting the investor and guiding 
him along the road of safety. 


Or ask your bank or banker. 
He uses this safety system. 


is secured 





BOSTON 
101 Milk Street 





Moopy’'s INVESTORS SERVICE 
35 Nassau Street, New York City 


PHILADELPHIA 
Real Estate Trust Bldg. 


CHICAGO 
First National Bank Bldg. 





























Expresses Appreciation 
| want to express my appreciation of 
THE ‘WORLD. 
W. T. MALoney. 
ee ae 
Pleasure and Interest 
I take great pleasure and interest in 
my subscription to THE FINANCIAL Wor LD. 
Lancpon W. KuMLER. 


FINANCIAI 
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Grant Appeal 

Republic Light, Heat & Power, which 
is a subsidiary of Cities Service Company 
has been granted right to increase rates 
charge for natural gas from 55 cents to 
70 cents a thousand cubic feet, to take 
effect The increased 
rate will affect over 6,000 customers in 
Western New York. 


April 1, this year. 


The Foreign Situation 


SHARP decline in foreign ex- 
A changes in the fore part of the 
week attracted widespread atten- 
tion. The recessions were a part of a 
movement that was about as _ sensationa! 


as was the advance that recently termi- 
nated. 


Sterling led the way in the decline as 
it led in the rise, and European Continen 
tals followed suit without any show of re 
sistance power. 


The recent reaction was the result of th 
combination of factors and circumstances 
It was partially technical in character 
which was proved by the volume of th 
selling and by the unloading of a fair 
volume of commercial bills which ha 
been held back by those who had specu- 
lated on a still further rise. 


But paramount in the situation was the 
political uncertainty abroad. The develop- 
ments in India, which entailed the dis- 
missal of the British Secretary of State 
for India, and unsettlement in South 
Africa, contributed largely to the weak- 
ness of sterling. These political uncer- 
tainties were looked upon as being particu- 
larly ominous. Exchange bankers viewed 
the situation as one which was much more 
serious than has been evident for some 
time. 


LOOKING TO ENGLAND 


Europe undoubtedly looks to England 
as a sort of anchor to windward, and 
when there is the slightest sign of dis- 
ruption, uncertainty, or weakness, Europe 
becomes nervous. 


The British 


using the 


Government contemplates 
axe quite promiscuously in 
bringing down its budget. About £54,- 
000,000 it is estimated will be saved in the 
coming fiscal year. 


The positive assurance that the present 
fiscal year for England will not encounter 
a heavy deficit has served to lessen much 
of the pessimism that prevailed imme- 
diately following the turn of the new 
year. In the week ending February 25 
receipts exceeded expenditures by £18,- 
500,000 sterling. In addition the -floating 
debt was reduced £19,500,000. 


— () ———_ 


Consolidated Gas Over Par 


Within ten days Consolidated Gas stock 
has worked its way rapidly from under 
par to over 110 a share. The effect of 
the gas decision which will release many 
millions of dollars the company had im- 
pounded has been the moving force, the 
influence of which has by no means ex- 
hausted itself. It is understood the com- 
pany is planning to bring out a preferred 
stock issue, marketing it along the fines 
found so successful by Samuel Insull the 
prominent western public utility capitalist, 
the Byllesby people and Frank Hulswit, 
President of the United Light & Railway 
Co., selling the stock direct to consumers. 
This experiment will be new in the East 
but THe FiInanciaAL Wor tp predicts for 
it great success if it is attempted. 
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Stock Market Confounds Pessimists 


had looked for a reaction. 


P ied tookes are having a difficult time in their search for consolation. 


advance, on the general average. 


They 


They could not understand why the market should 
do anything else but justify their hopes for it. 


And the market continued to 


Decline in money rates was one of the features which developed after the mid- 


week, and this was a powerful factor in the underlying influences. 


The recession in 


rates was more pronounced than it has been at any time since January. 
There now cannot be any doubt whatever but what capital is being released in 
large volume; released as we have predicted it would be, from trade and from so-called 


frozen credits. 
yielded temporarily to King Winter. 


has come. 


A general revival of buying in raw ma- 
terials and in finished products also is not 
far off. The trade trend has turned up- 
ward ahead of the time the mercantile 
and trade observers set for the movement. 


The freight car loadings are worthy 
)f special attention as they serve to con- 
found the pessimists who have been 
loudly vocal. They are most favorable 
and should encourage those who have been 
lukewarm in accepting our confident state- 
ments regarding the attractiveness of rail- 
road securities. Investors who make dis- 
‘riminate selection of such stocks on the 
strength of the trend and the unmistak- 
able indications as to the future for the 
carriers should be handsomely rewarded. 


While the steel industry is showing de- 
cided improvement, we cannot commend 
steel stocks indiscriminately. The action 
of the Crucible directors in postponing 
payments on the common stock was not 
a surprise. A recent analysis of this com- 
pany in THe FINANcIAL Wortp showed 
that, while the company may have some 
prospects for the long pull, certain radical 
changes must come in the situation be- 
fore earnings can reach a point where the 
stocks can be looked upon as being on 
a sure foundation. 


We pick out the following outstanding 
features: 

Railroad reports are showing up much 
better and greater control over operating 
costs is being displayed; 


Trade in general is taking on new life; 
The farmers are facing a much brighter 
future by reason of improvement in farm 
prices, which means greater buying power. 


The raid on the Treasury for bonus 
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The thaw in credits has persisted even though the spring weather has 
Perhaps the income tax payments being out of the 
way had something to do with the release of funds. 


Be that as it may, the release 


purposes is not looked forward to with 
the same amount of apprehension that in- 
vestors regarded it a few weeks ago; 


The investment market is in a strong 
technical position and as the weeks ad- 
vance, and what now are indications be- 
come more substantial in the way of posi- 
tiveness, the market should reflect con- 
fidence by material gains. 


When financial and trade developments 
are so uniformly favorable as they un- 
doubtedly are now—and we do not wish 
to be interpreted as being unreservedly 
bullish—we canot but feel that progress 
is being made in regeneration and that the 
long range view can be constructed along 
more definite lines than it has been pos- 
sible to construct for a long time. 


We continue to favor the investment 
market, although there may be a hundred 
and one opportunities for short swings in 
the speculative markets. The trend of the 
latter is a day to day proposition and we 
are not inclined to embark in predictions 
regarding its movements. We have re- 
frained from that sort of thing in the 
past and do not care to depart from old 
habits. 

The Great Northern episode of last week 
made a weak spot out of the Hill line 
stocks. But it was pointed out officially 
that the action of the road’s directors by 
no means should be interpreted as an indi- 
cation of the probable action of directors 
of Northern Pacific when they meet in 
the middle of this week. Undoubtedly the 
situation so far as Northern Pacific is 
concerned is much better than it was six 
months ago. And the future should be 
one of improvement rather than the con- 
trary. 
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Sit 0 HUNLUN LUNN ! 
Cutting the aeuiiies Knot 


ITH such a deficit for the year 
W 1921 as $4,404,826, an increase in 

one year of $2,220,989, dangling 
ominously before its eyes, INTERBOROUGH 
Rapi Transit finds itself with its back 
against the wall out of which predicament 
it can only extricate itself by taking 
heroic measures. Reluctant as is the 
course the company must pursue, the step 
is unavoidable. That it had to come to 
this pass where it had to cut its own 
Gordian knot was pointed out over a year 
ago by Tue FINANCIAL Wortp in a spe- 
cial analysis prepared for it by Carpet L. 
Brecer. In that discussion it was pointed 
cut that it had to relieve itself of a lease 
running for 999 years under which it con- 
trolled the Manhattan Elevated Line, a 
lease that guaranteed a high rate of divi- 
dend on the El stock. 





Were the INTERBOROUGH Rapip TRAN- 
sir to depend entirely on the earnings of 
the Subway it would not be struggling 
with serious financial problems. It would 
find itself in a comfortable earning posi- 
tion, and on a five-cent fare also, for 
operating costs are no longer on a war 
basis, but on a normal one. This is in- 
dicated by the continuous increase in 
earnings of Subway proper. Last year the 
number of passengers carried crossed the 
billion mark. 


Last week the INTERBOROUGH made the 
definite announcement it would not meet 
the dividend guarantee due for the last 


six-month period. But it is willing to 
dicker with the Manhattan Elevated 
stockholders for more reasonable terms. 


The company’s intention to default upon 
its guarantee in all probability will pre- 
cipitate a receivership for the company, 
for it is hardly Jikely, dealing with so 
many El stockholders, that they all can 
be induced to accept new terms without a 
legal battle. It stands to reason that if 
the El lines were operated as a separate 
entity they could not pay any such divi- 
dends as they now receive under the 
present guarantee. 


Should a legal struggle develop there 
are complications which would require 
ironing out, for in the rapid transit de- 
velopment of the city there were certain 
extensions which were made a part of the 
elevated section but which were financed 
through capital advanced by the INTER- 
BOROUGH Rapip Transit from proceeds 
realized from its bond sales, and in which 
the city has a considerable interest. Here 
is a curious situation, for it would find 
the city fathers, to protect the city’s in- 
terest, compelled to stand side by side 
with the company which they have been 
fighting tooth and nail. Complicated 
traction problems develop strange bed- 
fellows no less than politics often do. 


jt a 


In The Public Utility Field 


TT 

It is our so that a reorganization 
will solve the problem more effectivel, 
than could a continuation of the useles 
effort of attempting other solutions an: 
still maintain the present capital structur: 
of the company. While his financial di- 
vorce between the traction couple is un 
avoidable, in the end the parties to this 
contract will find themselves better off 
They could not continue their unbalanced 
relationship. 

x * & 


N. Y. Tel. Splendid Showing 


EW YORK CITY’S continuous 

growth is strikingly reflected in the 
annual statement of the city’s telephone 
company, which makes an impressive ex- 
hibit. During the year there was required 
the installation of an additional 151,94& 
stations. This number alone would con- 
stitute a service sufficiently large for an) 
telephone company of respectable propor- 
tions. The total number of stations now 
operated are 1,903,033, which is larger thar 
the population of any city in the country 
outside of New York City or Chicago. 


However, for the New York Telephone 
Co. adequately to serve its subscribers, it 
had to spend last year on constructior 
more than $44,000,000. In this item is t 
be found the explanation why financing 
of public utilities constantly expands, fo: 
it would be impossible to provide for suct 
additions to the service out of current 
earnings, and pay to investors a reasonable 
return upon their investments in their se 
curities. There can be no relief fron 
such additional financing except throug! 
the stoppage in the increase in population 
which no community would like to see. 


Net earnings equivalent for dividends 
on the stock doubled last year. The 
amount reached $13,244,543, or $8.29 a 
share, against $4.04 in the previous year. 
It is interesting to note that while the 
gross earnings for 1921 expanded to the 
extent of close to $12,000,000, operating 
expenses increased about $5,800,000, in- 
dicating that for every dollar of addi- 
tional revenue there was saved almost fifty 
cents for net revenue, due to a lessening 
in the per cent. of operating costs. 


x* * * 


Market Street Railway 


AST week there was some wnusua 
activity in traction stocks, the notable 


feature being Market Street Railway 
issues. In the fore part of the week, the 
common was advanced nearly three 


points, the prior preferred nearly six 
points, the preferred five points, and the 
second preferred 5% points. The advance 
was attributed partly to the increased 
earnings statements which the company has 
made public. 
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Market Trend Is Generally Higher 


prices trended generally higher in nearly all groups. 


\ LTHOUGH the past week did not see any particular activity in the bond market, 


A feature of the week was the sharp advance in prices for Market Street 
Railway bonds, caused by progress in negotiations for the purchase by the City of 
San Francisco. 


Industrials continue fairly strong with railroad bonds the general favorites. There 
was a rally also in the traction group, while foreign issues ruled fairly strong. 


In the fore part of the week some 
irregularity prevailed in the bond markets, 
with Liberty loans fluctuating slightly, and 
some foreign government issues losing 
ground. Coincidentally, however, the sharp 
gains in the railroad group served some- 
what to inspire confidence in other de- 
partments, and the irregularity was not 
allowed to go far. 


An interesting bond situation is that of 
Peoria & Eastern. It is stated that. in- 
come for the year 1921 shows a surplus 
over all charges and adjustments of $172,- 
008, or more than enough to pay interest 
on the $4,000,000 worth of 4% income 
bonds. The statement for the year, how- 
ever shows that income was applied 
against the floating debt, due the Big 
Four, of $203,550, and the directors, there- 
fore, failed to declare any interest on the 
income bonds. Early this year an offer 
was made by the Big Four for the 
minority bonds and stock of Peoria & 
Eastern, but this offer has apparently been 
allowed to die a natural death because it 
was known to be unacceptable to the 
minority stockholders. 


The easing of money rates, and the 
strengthening of banking conditions in 
New York, and among the member banks 
of the Federal Reserve System, will tend 
to inspire confidence in the stability of the 
investment bond market. 


Some new securities issues were an- 
nounced to the public last week, among 
these being a $45,000,000 issue of Sinclair 
Consolidated 7s, which, it is understood, 
were twice over-subscribed. This issue is 
commented upon at length in another sec- 
tion of the current number. 


In the railroad group among the fea- 
tures of the past week have been Chicago 
& Eastern Illinois 5s of 1951, Lake Shore 
& Michigan Southern 5s of 1931, and 
Philippine Railways 4s, Big Four general 
4s, and Virginia Railway 5s. The pop- 
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ular second grade rails showed fairly sub- 
stantial average gains for the week. 


Among the outstanding features in the 
industrial group were Bush Terminal 5s 
and Pierce Oil 8s. There also was sub- 
stantial strength in public utility and first 
mortgage loans of established businesses. 
Consolidated Gas 7s, and Cuba Cane 
Sugar 7s were fairly strong. 


A despatch from San Francisco at mid- 
week stated that the Utility Committee 
of the Board of Supervisors had discussed 
purchase of the properties of Market 
Street Railway on a suggested basis of 
$40,000,000, although nothing definite was 
decided. The funded debt of Market 
Street Railway is approximately $14,250,- 
000 of which there are outstanding $9,750,- 
000 of first mortgage 5s, due in 1924, and 
$4,500,000 6% notes, due April, 1924. 
These notes are secured by $5,000,000 of 
first 5% bonds. The current net assets 
are apparently $1,200,000. If the City of 
San Francisco should pay a united cash 
deposit of $14,000,000 the bonds and notes 
could be paid off at once, and the stocks 
could gradually be liquidated. In the 
meantime interest on the balance due from 
the city would provide for dividends on 
practically all stocks outstanding. There 
is $11,750,000 of prior preference stock. 
It is not expected that Wall Street rates 
will materially harden after the 15th, or 
when the banks know the extent to which 
they were drawn upon for tax purposes. 
Tax factors of 1921 saw money rates work 
easier after such transactions were con- 
summated. This was because loans of all 
classes had been favored strongly during 
that year. Nineteen hundred and twenty 
was in direct contrast to 1921. Around 
March 15, 1920, call money rates were at 
15%. In mid-June of that year they were 
at 12%. The rate was more steady around 
September and December tax periods, 
being 7%. By that time the campaign for 
loan deflation was pretty well under way. 
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development and projected expansion work. 


In a previous chapter I have stated that 
the acquisition of the coaler road, small 
though it is, is a double-barreled boon to 
the St. Pau. It will enable it to reduce 
greatly its cost of conducting transporta- 
tion and its monthly coal bill. In addi- 
tion, the road will be a feeder for some 
worth-while long haul traffic, which is an 
important item. 


TERRE HAUTE PROSPEROUS 


Naturally there is what might be con- 
sidered a string tied to the acquisition of 
the coaler. The parent company has 
assumed certain obligations, which will 
mean an addition to interest charges which 
must be taken care of before there can 
*be any division for the stocks. In other 
words, the small road has outstanding 
$18,317,000 in bonds, the interest on which 
is guaranteed by the St. Pau. But, 
according to the latest available figures, 
Chicago, Terre Haute & Southeastern 
right now is earning its fixed charges 
more than three times over. It is un- 
likely therefore that the parent company 
will be called upon to meet payments for 
the road, so that there should not be any 
addition to the parent company’s expense 
load on that account. Then there is to 
be borne in mind also the fact that the 
acquisition of the road has enabled the 
gradual elimination of freight charges on 
company coal. The latter in the past have 
reached as high as 4 millions a year. 


According to an announcement from 
Washington just recently, consent has 
been given officially for the taking over 
of the Chicago, Milwaukee & Gary Rail- 
raad by the St. Paut. Two years hence 
the latter will be required to pay interest 
on bonds, but the operation of the road 
will in all probability more than take care 
of that. With the addition of this new 
operating unit, the Sr. Paut is able in 
future to move coal and other traffic to 
and from the Terre Haute line, without 
being compelled to handle the business 
through the Chicago terminal, which will 
mean an enormous saving. 


FUNDED DEBT 


We shall now turn our attention to the 
bonds of the road. First mention must 
be made of the general mortgage bonds 
which are the principal underlying 
issues. These bonds, bearing interest at 
4% and 4Y%4%, are secured by a first mort- 
gage upon what is virtually the most im- 
portant mileage of the system. The ma- 
turity date is well ahead, being in 1989, 
and the current prices brings the yield to 
that date rather low, compared to the 
yield obtainable on certain of the junior 
issues. But, if, for the sake of argument, 
we were to assume the possibility of re- 
organization, these bonds would stand in 
a preferred position. 
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“St. Paul” Railway 


(Concluded from page 403) 





The Pacific extension mileage is se- 
curity in a first mortgage for the Puget 
Sound 4s, maturing in 1947, and their 
price recently affords a very satisfactory 


yield. Further statistical detail will be 
found in the accompanying table. 


A junior lien of some importance is 
the general and refunding mortgage that 
matures in 2014. This issue is in two 
series, one bearing interest at 444% and 
the other at 5%. The latter series is con- 
vertible into common stock at par until 
February, 1926. 


An interesting issue is the 25-year de- 
benture issues, bearing 4% and due in 
1934. Formerly, these bonds were deben- 
tures, but they now are secured equally 
with the general and refunding bonds upon 
the same property covered by the lien of 
that issue. The convertible 4%s of 
1932, also formerly debentures but now 
secured equally with the general and re- 
funding mortgage bonds, are rather at- 
tractive as a speculative, second-grade 
obligation. The yield on both these issues 
is high, and, if the investor is willing to 
accept whatever risk there may be at- 
tached, they should be regarded as an 
attractive bargain-counter purchase. 


OUTLOOK FOR BONDS 


In the accompanying table I have listed 
most of the bonds of the company, to- 
gether with certain statistical data and 
ratings. 

When one informs an investor that his 
bonds are a lien on so many miles of 
track he may not be impressed. The 
track may be woefully undermaintained, 
the freight trains that run over it may be 
inefficiently loaded, and the locomotives 
that run over the track may be obsolete, 
and may be burning up coal in pocket- 
breaking extravagance. No; the mere 
fact that so many miles of track are se- 
curity for the bonds does not mean a great 
deal to him, standing by itself. 


But the fact that the road, since 1909, 
has spent for additions and betterments to 
road and equipment the sum of close to 
141 millions of dollars will mean something 
to investors. That sum stands for tangible 
investment in tangible property, for the 
purpose of building the earning power 
that is to make for the investment rating 
of the bonds, and the property investment 
value that makes for tangible equity back 
of the obligations. 


Much has been said about the need of 
the St. Paut for new equipment. In a 
previous chapter I stated that the road 
could carry a vastly greater volume of 
trafic than at present is being carried 
without adding one dollar to operating ex- 
penses. The greatly improved carrying ca- 
pacity of equipment purchased in the past 
five years, the gains in car load, and train 
load, and in length of -haul, all are factors 





that are as good to the company as « 
many more freight cars. 


And here are no early maturities o/ 
great consequence. The $25,000,000 ma 
turity that was due March 1, this year 
has been taken care of, and there is : 
$10,000,000 maturity next year, whic! 
there is assurance will be taken care of 
by a long-term extension. The next ma 
turities of consequence are in 1925, | 
the credit of the company by that tim 
has not been so improved by reason of 
proved earning power, or if we cannot 
anticipate that it will be, then we might 
as well take it for granted that the out- 
look is bad indeed, which it most cer- 
tainly is not. 

It might be just as well for sick holders 
of St. PAuL securities—and there are any 
number of sick holders, people who could 
be blown over by a straw—to apply to 
their property the same sort of Pollyanna 
confidence that thousands of investors 
workers, widows and ordinarily level- 
headed business men every day are plac- 
ing in propositions that never can pay rea! 
dollars back to them. 

Almost any day some trusting investor 
will put his money into a hole in the 
ground at the behest of some smooth- 
tongued promoter and undauntedly cling 
to a hope that the hole will spout oil or 
show gold some day. 


I know, and my readers who have fol- 
lowed this series through, know that Sr. 
Paul, under the present. management, has 
been hauling heavier trains, has been burn- 
ing less coal, is getting cheaper coal, has 
been lessening wear and tear on equip- 
ment, and has been making dollars ex- 
pended in operation do more nearly a 
dollar’s worth of service. That sort of 
thing must tell once business gets back to 
normal. And there is nothing which is 
convincing that it will not get back. 


Not so very many years ago the Atchi- 
son was jeered at as two streaks of rust 
thrust over a desert and impaled on rot- 
ten ties. E. P. Riptey took hold of the 
road just the same and—well, last year, 
Atchison was able to earn a balance for 
its common stock that was equal to about 
three times the current dividend rate on 
the common. 


Byram of the Sr. Paut is the same 
type of railroad operator and manager as 
Riptey was. He knows how to get ef- 
ficiency out of trains and train crews. He 
is interested first, last, and all the time in 
making his railroad pay. There is no rea- 
son that the writer knows about why he 
cannot do with St. Paut much the same 
sort of thing as RirPLey was able to do 
with the Atchison. And he has a great 
many things in his favor now that the 
other man did not have when he set in to 
make his road pay. 


In the winter of 1917-18, when Byram 
went to the St. Pau, he did something 
which very few other roads in the country 
were able to do. It was a critical hour in 
railroad history, because the nation needed 
goods moved, and a severe winter was 
stalling transportation throughout the 
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ountry. But Byram, with his electric 

-omotive, and his kind of efficiency 
ethods of getting the most out of equip- 
ment, was able to run his trains on sched- 
The electrified division was the 
utstanding strip of rail-bed and rail 
peration west of the Mississippi in that 
winter. 


e time. 


St. Paut completed its western exten- 
ion at a cost of somewhere around $75,- 
00a mile. But it added 2,000 miles to the 

system. I have likened that extension to 
the neck of a bottle—not the congested 
sort of bottle neck that railroad traffic 
men have been bothered with, when their 
transportation bottles have had a neck. 
Sr. Paut’s bottle neck is a clear opening 
from the Middle West to Puget Sound, 
and after that the Orient, where keen 
iudges of the future of international trade 
assert a mighty movement of trade is 
going to move from this country once the 
wheels of industry for export are in mo- 
tion. 


THE SHORTEST ROUTE 


Sr. Pauw’s egress to the Pacific is the 
shortest route—a way over which the very 
heaviest of trains can pass, loaded with 
30% more tonnage than it is possible to 
carry in trains hauled by steam engines, 
and those trains can be handled in about 
80% of the time required to handle them 
the old way, the steam way. 


Electrification has done thatemuch for 
the St. Paut, even though the laying of 
the extension and its equipment may have 
cost $75,000 a mile. Herpert Quick is 
authority for the statement that Sr. 
Paut’s electrification enables the road to 
reduce the number of trains by 224%, and 
the time of trains by 24%4%. It stands 
to reason that, when business volume is 
normal once more, if the St. Pau can 
handle a normal increased and increasing 
volume of business with 221%4% less trains 
than its competitors will be required to 
usé for an equal volume of traffic, and if 
it can reduce its train time 241%4%, the 
result will tell in dollars and cents on the 
right side of the ledger and in a way 
beneficial to stockholders and to bond- 
holders. 


GREAT SOLUTION 


Authorities assert that the great solution 
f the transportation difficulties of the 
ountry’s carriers lies in electrification. If 
that be so, and the authorities seem to 
e sure of their facts and their conclu- 
ions, then the St. Paut is well ahead of 
the majority. It therefore should be in a 
pecially favorable position so far as fu- 
ture showing is concerned. 


In this series of articles I have en- 
leavored to go deep enough into the Sr. 
PAUL situation to find out whether there 

any fundamental weakness. I have 
‘ailed to find the latter but I have found 
igns of decided strength. It may be a 
fairly long pull, but I for one am confi- 
lent that the St. Paur plant is going to 
lemonstrate its ability to pay, and in no 
incertain manner. 
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Plan Should Not Be Accepted 


Before Dier & Co. Creditors Consider Stoneham’s 
Proposition Should Investigate Its Purpose 


HEN CuwHartes H. StoNEHAM 
W turned his brokerage business 

over to Drier & Co. his cronies 
claimed he saw the end of the bear 
market, which is the only kind of a market 
concerns of his type profit in. It also has 
been said that he decided upon this step 
without consulting his clients. If this 
were so, could he legally transfer their 
business, without their having the right 
to say whether they could entrust their 
interests to some other concern of which 
they knew little? 


There arises another interesting legal 
question which might more preferably be 
settled in court, and that is, was it not 
Mr. STONEHAM’S duty, as the custodian 
of his customers’ money, to make a dili- 
gent inquiry into the financial solvency of 
Drier & Co. and their methods of doing 
business, before involving them in the 
financial jeopardy he did? StoNEHAmM is 
a rich man. All his wealth was acquired 
by the way of the stock market and, in 
many instances, by methods which prompt- 
ed THe FInancrAL Wor.p in past years 
to criticize his operations severely. His 
early training was acquired in the bucket- 
shop of Haicut & Freese. Later he took 
over the business of the notorious min- 
ing brokerage concern of Jonason & Co. 
with which was affiliated BAmBERGER & 
Co., a name chosen because it was simi- 
lar to that of a reputable stock brokerage 
firm. 


STONEHAM AND “GOLDFIELD” 


There still is vivid in the memory of 
THE FINANCIAL WorLD STONEHAM’S cam- 
paign to interest investors in GOLDFIELD 
CONSOLIDATED when it was on its last legs, 
and paying out its last revenues, on the 
claim it was netting over 24% on the in- 
vestment when it was generally known it 
was about to go out of existence as an 
operating mine. This fact was pointed out 
at the time. Yet it proved a source 
through which StoneHam_ considerably 
augmented his personal wealth. At one 
time he backed the Fiscat Co., which had 
an office on upper Fifth Avenue, and 
which advertised it had a guarantee fund 
to protect investors who purchased se- 
curities through it on the partial payment 
plan. This fund consisted of certain se- 
curities in a safety deposit box owned by 
STONEHAM and to which he alone had the 
key. 


PRESIDENT OF N. Y. “GIANTS” 


As often happens when a person has 
acquired his riches he either wants to be- 
come an elder in a church, or aspires to 
some social position. CHartes H. Stone- 
HAM discovered that he could break into 
the front pages of the newspapers more 
readily by investing a million dollars to 
buy the New York Giants. This he did, 


and succeeded, for the local baseball team 
always makes good news and in men- 
tioning it the president’s name very often 
had to be associated with what news was 
published about it. 


Now that Drier has failed, a fate that 
never can be permanently put off by any 
brokerage concern engaged in bucketing, 
STONEHAM comes forward and offers to 
present the receivers with $200,000, for he 
feels sorry for his clients. This proposi- 
tion should not be accepted until it is de- 
termined whether he had the legal aus 
thority to deliver his customers over to 
this concern, and without a thorough ex- 
amination of the status of their accounts 
at the time of this transaction. 


THE METHOD 


It has been stated that the terms of this 
deal involved paying STONEHAM a per- 
centage as high as 10% on the face value 
of the account of each client. Such a 
consideration would work out about as 
follows: If a customer’s account stood 
long 100 shares of Bethlehem Steel at 60, 
representing $6,000, StroneEHAM would re- 
ceive from Dier & Co. $600. 


By all means it is suggested that the 
deal between Drier and StoneHam be 
fully aired. The stake involved is too 


large to barter it away for any such sum 
as $200,000. 


—_o——- 


January Electrical Exports 
Are in Considerable V olume 


| gomnrapeneaimgaete figures for January, 
1922, show much interesting data rela- 
tive to particular items of United States 
exports of electrical goods. 


Of motors exported during January, 
there were 1,283 in the 1 to 200 h. p. range. 
These were valued at $145,883. Nineteen 
hundred and thirty-seven fractional h. p. 
motors were shipped, amounting in value 
to $36,040. Accessories and parts for 
motors, valued at $146,521, were exported 
during January, this being a substantial 
part of the shipments of this class of 
apparatus. 


Another item of interest is the export 
of self-contained lighting outfits, 125 of 
these valued at $39,776, having been sent 
abroad during the month. The figures 
for batteries are now divided, and show 
$71.306 worth of dry cells and $51,216 
worth of storage batteries, the number of 
the latter being 6,251. 


Domestic heating and cooking devices 
and household motor driven appliances 
were exported during January in the sum 
of $38,540 and $22,704, respectively. Heavy 
shipments of telephone apparatus are also 
noteworthy, the exports for the month be- 
ing valued at $370,055. 
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vision long in advance the possibilities of 
progress in civilization. The particular 
novel to which reference is made years ago 
romanced about the power and the wealth, 
developed and potential, of the State of 


Montana Now the Montana Power 
Company has come along to harness and 
project some of those possibilities and 


potentialities. 


The company owns one of the greatest 
hydro-electric plants in the world, having 
a capacity for the production of power 
that is equal to the pulling strength of 
about 283,000 horses. It has sites for 
plants, that as yet have not been devel- 
oped, capable of producing about 162,000 
horse power. 


In addition the company owns 2,028 
miles of high transmission lines, and plants 
for the production of gas, tar paper, 
pitch, coal tar products, and steam. Near- 
ly 100 millions of dollars is what the com- 
pany shows on its books as the value of 
property and investments. 


Although the state of Montana has been 
growing rapidly in the past quarter of a 
century, it still has millions of acres of 
land untouched by a plowshare, thousands 
of acres of forest that as yet have not 
echoed the chant of the lumber-jack, and 
potentialities which to attempt to set down 
here would perhaps read like a fairy story. 
However, the investor who looks ahead 
must be interested in just such a vision. 


It is clearly evident to one who looks 
into the character of the MonTANA POWER 
Company of the men who dominate its 
affairs, of the affiliations and close rela- 
tions which the company has with other 
industries in the state, that the securities 
are entitled to appraisal in the light of 
those considerations and not solely in the 
light of the actual showing of operations 
in 1921, in 1920 or any other year. 


REVENUE FROM COPPER 


MontANA Power derives a considerable 
portion of its revenues from the copper 
mines and the smelters in Montana. 
Therefore once the copper industry gets 
busy Montana Power will come into its 
own. Read what Mr. RYAN says on this 
point in the annual report for last year: 


“The revival of the mining industry at 
the beginning of 1922 and the general up- 
ward trend in other lines of business will 
undoubtedly increase our earnings for 1922 
very considerably over those for 1921. It 
is difficult to estimate, at this time, the 
earnings for the coming year as they will 
depend on the success of the mining com- 
panies in finding a market for their pro- 
ducts, which will warrant continued opera- 
tions at a satisfactory rate of production.” 


Here is something which the inquirer 
will do well to take notice of. This com- 
pany derived little or no benefit from the 
big rise in prices of almost everything dur- 
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Montana Power 


(Concluded from page 401) 
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ing the war and post-war inflation period. 
In other words, costs of production and 
prices obtained kept pretty much the same 
relation as prior to the war period. That 
by no means is discouraging. 


During 1921 very little construction work 
was carried on by the company, and only 
the absolutely necessary additions and bet- 
terments were made. But the company 
entered into contracts with a number of 
coal mining companies for providing pow- 
er. Most the mines however are not to 
begin taking of power until the spring. 


RELATIVE VALUES 


Coming back to a question as to the rela 
tive value of the securities. It has been 
suggested that the current price of the 
common seems to discount much of the 
benefits which the reopening of the copper 
industry will bring. At the same time it is 
to be remembered that the junior shares 
in 1918 paid 5%. They paid the same rate 
in 1917. In 1919, they paid 44%. So 
perhaps it might not be unwise to look for- 
ward to the possible increase of the cur- 
rent dividend rate once the directors find 
that conditions justify it. The writer be- 
lieves that higher dividends will be paid 
later on as earnings, once business is nor- 
mal, should be better than ever before. 


Montana Power CoMPANy’s manage- 
ment has been conservative at all times. 
It would be unwise to bank on them stray- 
ing from that kind of policy. It would not 
be wise to be in too big a hurry to pur- 
chase the common stock, unless a sharp 
break should come in the price. 


The sole funded debt of the company 
is represented by the $22,297,600 of first 
and refunding bonds bearing 5% interest. 
These bonds are currently selling around 
94%. These are very high grade anf can 
be regarded as a favorable purchase for 
the average business man. 


—_09-——_- 


A Switch in Time 


AST IRON PIPE has its friends as 

well as its unbelievers. At the same 
time, although the company may be on 
the road to some improvement, present 
holders might do well to sell and sub- 
stitute Colorado & Southern first pre- 
ferred. There is no doubt about the lat- 
ter’s future and that its current per- 
formance is highly satisfactory. The road 
has been making one of the best showings 
of the carriers, even under the very diffi- 
cult conditions that have prevailed during 
business depression. 


They are talking about better outlook 
in the steel industry, but it has yet by no 
means sufficiently advanced to make it 
profitable for the investor to buy with his 
eyes shut. About the only ones of the 
common shares of the group that the in- 
vestor can purchase with reasonable as- 
surance is U. S. Steel common. As for 





the oils, Pacific Oil and Texas Company 
are most favorably situated. 

Sale of Sinclair Oil at the present time 
and substitution of Miami Copper should 
be a good exchange. The latter company 
is in a fundamentally sound position, and, 
with better prices for copper metal, the 
stock should work to higher levels. 

—-—OQ—— 
Pennock Oil Earnings 

Barely sufficient was earned by the Pen- 
nock Oil in 1921 to put it on the credit 
side of the business ledger. Just $6,005 
But the company is in a strong cash posi- 
tion. It also took advantage of the dis- 
tress in independent oil circles to acquire 
some valuable properties on a cash basis 
The advantage from such action the com- 
pany will secure with recovery in oil for 
which there prevails strong hopes. 

a 

Famous Players Satisfactory 

Even though profits for 1921 of the Fa- 
mous Players-Lasky Corporation were not 
as large as in 1920 they proved entirely 
satisfactory. The company earned $19.01 
a share, compared with $21.77. If busi- 
ness keeps up better for the company than 
it has for some of the other movie pro- 
ducers it is because it has established a 
good reputation with fans for its products 

—o—— 


Additional Failures 

‘Te: weaker members of the broker- 

age fraternity continue to fall down 

like dead leaves of the tree, but in 
not such large numbers as has been the 
case for the past few weeks. This clean- 
ing up process will continue until they are 
all weeded out. Then we may expect con- 
siderable improvement in the _ general 
strength of brokerage firms for the public 
has been taught a lesson; and, until their 
confidence again assumes a blind faith, in- 
vestors will be chary of dealing with con- 
cerns unless their reputation for financial 
strength and integrity is well established. 

The failures for the past week consist- 
ed of: 

First National Company, dealers in se- 
curities, not as important a concern. as it 
meant to imply by its choice of a high 
sounding name. 

Gerard & Co., trading as an investment 
concern, not considered of importance. 

A petition in bankruptcy has been filed 
against the firm of Graf & Co., at 123 
Liberty St., New York. A few weeks ago 
the officers were indicted for fraud in con- 
nection with the manipulation of the stock 
of the California Crushed Fruit Co. In- 
advertently Graf started out in life with 
one letter missing in his surname. By 
adding a “t” to his name he would have 
a moniker describing his professional call- 
ing. 

George A. Perkins, 50 Broad St., a con- 
cern that has been described several times 
in our Fairy Land of Finance column. 

McGovern & Company, an unimportant 
failure. 

Touhey & Co., of Detroit, were sus- 
pended. Another recent failure was C. C. 
Medbury & Co., 1 W. 34th St., New York; 


a small concern. 
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AR loadings for the month of 
C February appear to have brought 


courage into the Street, although 
has not yet been translated into the 
t of market for railroad shares which 
» might have reason to expect, in view 
the admitted prospects for the com- 


anies. 


January earnings of 70 railroad systems 
; all parts of the country indicate that 
et operating income of Class 1 railroads 
i that month, approximated $30,400,000. 
January, 1921, these roads reported a 
et operating deficit of $958,398, the total 
which represented a decrease of only 
51% from gross January, 1920. The net 
yperating income comparing as it does 
with an operating deficit speaks well for 





Week’s Suggestions 


Recent Income 

Price Yield 
Rock Isl pfd “A”.. 93 7.53% 
P Marquette jr pid. 69 7.26 | 
Col & So lt pfd... 59 6.78 





Atchison com....... 97 6.19 | 
N VY Cooteal......: 88 6.02 
fo 100 7.00 
Missouri Pacific pfd 55 

Rock Isl com....... 41 





























the managements to gain control of their 
perating costs, and save a greater pro 
ortion for the stocks. 


* ¢ * 


The Interstate Commerce Commission 
last week was the loser in the appeal 
brought by the State of Texas from an 
order of the Commission for the purpose 
{ restraining the Eastern Texas Railroad 
ompany from abandoning operation of its 
rains, and dismantling its road. The case 
nvolved the constitutionality of the Trans- 
ortation Act, which gives the Commission 
authority to direct construction, or aban- 
fon roads and their operation, although 
wholly within the state. Eastern Texas 
vas incorporated in 1900 to exist 25 years, 
and runs through three counties of Texas 
a distance of about 30 miles. It sold 
ts capital stock which was acquired by the 
st. Louis Southwestern Railway Company 
n 1906, becoming a part of that system. 
t was alleged that while it had substantial 
ncome and surplus up to 1917, the road 
ermitted its properties to run down, and 
f it did not earn its profit since 1917 it 
vas because of war conditions. It owed 
no debts and was financially able to make 
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needed repairs and carry on. The State 
of Texas denied the right of Congress to 
adjudicate the rights of the State of Texas 
and to authorize the abandonment of a road 
which did purely an intrastate business. 
* * x 

The general freight rates investigation 
which has been going on before the Inter- 
state Commerce Commission for three 
months was terminated last week by a 
statement from ALFrep P. THom, General 
Counsel for tne Association of Railways 
Executives, who presented the closing 
argument on behalf of the railroads. 


Mr. TuHom declared that the proper 
tribunal to which shippers should apggal 
for a reduction in freight rates is the Rail- 
road Labor Board, because of its control 
over wages which he asserted is the largest 
itenf in the operation expenses of the 
carriers. 


“The railroads,” said Mr. Tuom, “are 
not opposed to a reduction, providing their 
operating expenses can be reduced, but this 
can only be’ accomplished by the Labor 
Board.” 


The railway counsel also stated that the 
carriers already have announced their in- 
tention to pass along to the public, in the 
form of reduced rates, and reductions in 
wages, but so far no help has been given 
to them in the matter. 


Joun G. Wa tzer, Secretary of the Com- 
mittee of Managers for Eastern railways, 
at the adjournment of the hearing stated 
that as it was apparent that a mutually 
satisfactory agreement could not be ar- 
rived at at all; propositions made by either 
side, in the hope of a settlement, are to be 
considered as though they had not been 
proposed. 


The conferences started February 16th 
were considering demands by the carriers 
to reduce wages of their train service em- 
ployees approximately 10% and to effect 
certain changes in working rules. There 
is little likelihood of an early ajudication 
on the case of the Labor Board, as the 
latter’s calendar is badly congested already. 

x * * 

The plan of New York, New Haven & 
Hartford, for meeting its April maturity 
on its $27,582,163 European loan, states 
that the plan is to enter into two agree- 
ments. One, with the stockholders of the 
dollar debentures, and one with the hold- 
ers of the franc debentures. If the propo- 
sition is adopted, the holders of these notes 
are to receive 10% in cash with 7% interest 
on such payment from April 1, 1922, until 
the cash payment shall be due. The notes 
are to be extended for three years. 


Holders of certificates of deposit, of 
franc debentures, will receive the 10% cash 
payment in sterling money of Great 
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making a specialty of analyzing profitable mar- 
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Developments this year will be of a character 
to greatly change the market rating of many 
securities and those interested in the market 
should have our service. 
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Worth Preserving 
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otherwise you would not subscribe. 
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cover, for 


$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
29 BROADWAY NEW YORK 














Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Suite No. 1500 
72 West Adams Street, Chicago, Illinois 











Baltimore 
Securities 
Bought—Sold—Quoted 
J. S. Bache & Co. 


Bond Derartmenat 


42 Broadway New York 


























PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 























52 William St., N. Y. Hanover 7733 __ 
COMPOUNDED SEMI- 
ANNUALLY on _invest- 
ments in monthly pay- 
ments or lump sums; 

Safety; Real Estate Securit Tax- 

Exempt; State Supervision. ad for 

Details. 


OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 

















425 





Britain. Payments in Paris to be made in 
French francs, and payments in New York 
to be made in dollars, at the current rate 
of exchange. 


* ¢ & 


Certain close students of Pere Marquette 
are of the opinion that the remaining 5% 
of the unliquidated back dividends on the 
preferred stock will be paid off before long, 
and the dividends on a regular quarterly 
basis of 14% will be inaugurated. 


The company recently paid off 10% of 
the 15% accrued on the preferred issue, 
since January, 1919. No part of this pay- 
ment was designated as a regular disburse- 
ment. 


The Pere Marquette is believed to have 
about $5,000,000 in cash in its treasury, and 
its earnings continue to make a good show- 
ing, largely as a result of increased activi- 
ties in the automobile industry in 
Michigan. 


Regarding the projected, or discussed, 
merger of Ann Arbor with Pere Marquette, 
it is believed by some that the latter’s pre- 
ferred stock may be exchanged for the 
senior shares of the small road. This 
thought is given as the basis for anticipa- 
tion of the initiation of a regular dividend 
on Pere Marquette preferred. 


The senior shares of Ann Arbor have 
been advancing steadily in the market in 
the last fortnight, and a week ago sold up 
to 4814, which contrasted with January low 
of 287%, and a low for last year of 20. The 
advance in the preferred is based on the 
expectation of a dividend return of 5%. 





Trend of Business 
(Concluded on page 408) 

Stock Market—Firm.+ 

Outside Market—Irregular.= 

Other Markets—Paris higher. London 
easy. Chicago, Philadelphia and Boston 
steady.+ 

Average price of 20 industrials ranged 
from 86.95 to 87.93 against 69.18 to 
75.20 in the corresponding week in 
1921.+ 

Average price of 20 rails ranged from 
78.53 to 79.56 against 69.10 to 71.62 in 
the corresponding week in 1920.+ 

Dividends Decreased—Minneapolis, St. 
Paul & S. S. M. reduces semi-annual 


dividend on preferred and common 
from 34% to 2%— 


Foreign Exchange 

Foreign Exchange—Off.— 

Demand sterling ranged from $4.29 to 
$4.36% against $3.903¢ to $3.89%4 in the 
corresponding week in 1921.+ 

Canadian dollar ranged from 96.25 cents 
to 96.72 cents against 97.81 cents to 
95.75 cents a week ago.+ 

German Marks—.0036% against .0039%4 a 
week ago.— 

French Francs—.0885 against .0896% a 
week ago.— 
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have paid their interest and principal promptly on or before the 
date of maturity for over 37 years and will always do so, irrespec- 
tive of financial depressions or business liquidation. 


They stand for absolutely dependable, income-producing 
securities. 


They are backed by thrifty farmers operating in the most fertile 
and rapidly developing agricultural sections of the Southwest, 
where crops are diversified and total failures unknown. 


It will cost you nothing to investigate. 


Send for our free boklets, “Why Collins Farm Mortgages are 
Safe”; “As Others See us” and “8% Collateral Trust Bonds.” 
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Belgian Francs—.08191%4 against .0842%4a 
week ago.— 


Italian Lire—.04991%4 against .0509%4 a 
week ago.— 
Bank of England rate 44%4% unchanged.= 
Ratio of reserves 18.06% against 17.78% OMAHA.USA. 


in the preceding week and 13.75% in 


the corresponding week of 1921.+ WHAT SECURITIES 
Money and Banking HAVE MET YOUR 


Call money ranged from 44% to 34% 


against 7% in the corresponding week ., REQUIREMENTS? 


in 1921.4 
Time money ranged from 43%4% to 5% If you have given preference to 


against 7% to 744% in the correspond- 


ing week in 1921.+- Farm 
Commercial Paper ranged from 434% to 1% 
5% against 714% to 734% in the corre- M 
sponding week in 1921.+- ortgages 
your books will always show a 
comfortable balance on the right 


Bank Clearings for the Week—$7,504,607,- 
686 against $5,956,512 463 in the preced- 


ing week and $7,135.405,465 in the cor- side of Profit & Loss account. 

sponding week in 1921.+ Our Nebraska Farm Mort- 
Federal Reserve—Ratio of reserve to lia- gages have 3 to 5 years matur- 

bilities 77.8% against 76.7% in the pre- ities, interest semi - annually. 


Never exceed 33 1/3% valuation. 
Backed by 39 years’ experience. 


Send for list 


ceding week and 50.9% in the corre- 
sponding week in 1921.+ 


Trade EQUITABLE TRUST CO. 
Car Loadings for the week .ended March — Founded 1883 
4th, 803,255 against 735.286 in the pre- Cophtal, Seep oak peeiet 
ceding week and 711,367 in the corre- OMAHA, NEBR. 





sponding week in 1921.+ 
AEA ACRE: 


Failures—Bradstreets for the week ended 





March 9th, 519 against 454 in the pre- 

ceding week and 323 in the correspond- 

ing week in 1921.+ 7% Guaranteed 7% 

semen First Mortgage Gold Bonds 

Southern Pacific Buys Cars $100 and Multiples and on 

The Westinghouse Electric & Manu- Partial Payments 
facturing Company and the St. Louis Car INTERSTATE 
Company has received orders for fifty INVESTMENT COMPANY 
steel electric passenger cars from the 36 S. State Street Chicago, Ii. 
Southern Pacific Company. 
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“The City Field” 
By C. M. HARGER 


HILE this department is pri- 
W marily devoted to the farm 
mortgage, there is something to 

said for the loan on city realty, the 
es and business houses that go to 

ke up our municipalities. The housing 
nditions of the past three years have 
ught sharply to the attention of in- 
irs the need of funds for the building 

f homes and apartment houses. The city 
alty loan is not in the class with the 
rm mortgage in that it depends more 
n the development of the town and the 
rend of population growth than does 
e crop-producing territory. But that we 
hail need a vast amount of capital for 
e erection of houses is evident. Accord- 
ng to the census report just issued 54.4% 
the homes in the United States are 
rented; 28.2% are owned by their occu- 
nts and are free of encumbrance; 17.5% 
owned by the cccupants and mort- 
raged. The number of mortgaged homes 
is increased from 15% in 1900 to 17.5% 
1920. This is not a hea'thy situation; 
the ownership of a home is one of the 
ises of prosperity for a people. That 
ere is sound investment in the assistance 
families trying to become home- 
ners is unquestioned, provided judg- 
nt is used in the selection of the risk. 
iny of the large investing companies 
re specializing in loans on city real estate, 
t only apartment houses and business 


\4 


ocks but in homes and the development 
suburban tracts. The coming of the 
motor car has given new impetus to the 
latter. Clerks and business men generally 
re able to live much farther from busi- 
ness, and even off street car lines, than 
rmerly and are able to have homes 


here there is sunlight and fresh air. 


Personal factors enter into the city loan 

well as into that of farm land. The 
oung couple starting a family and a busi- 
ness have the same attraction for the in- 
vestor as does the young farmer and his 
wife. The development of a city’s growth, 
f course, changes sometimes, making 
ertain sections less desirable, but in- 
telligent loan agencies are not likely to go 


far wrong. In the smaller towns are also 


/pportunity for the city loan. The build- 
ing and loan associations of the country 
seldom have enough money to finance the 
calls upon them. Well managed associa- 
tions of this sort have a wonderful record 
for success. They are usually closely in- 
spected by the banking department of the 
State and have the best business men of 
the community on their boards. You find 
in moderate sized cities such associations 
that have helped build hundreds of dwell- 
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ings and have never lost a dollar nor fore- 
closed a loan. The great asset of this 
plan is the constant reduction of the prin- 
cipal by monthly payments. The city 
residence loan that is thus arranged has 
a great advantage and the wage-earner 
can pay regularly instead of paying rent 
and eventually wins a clear home when he 
could not resist the temptation to spend 
if he were to make semi-yearly or yearly 
payments. For the investment of moderate 
sums there is a good opportunity in the 
building and loan associations of the 
smaller cities; perhaps in larger ones, too, 
but there is a more direct supervision by 
real leaders of the community in the 
smaller towns. It must not be forgotten 
that part of the prosperity of the farm 
depends on the prosperity of the trading 
point, the town or city. Both go together 
and the great investors, such as the life 
insurance companies, divide their mort- 
gage investments between the two classes 
of real estate. The larger part goes to the 
farms and this proportion is increasing, 
but the city comes in for a share. The 
interest rate is usually higher on the city 
loan and the conditions are somewhat 
different, but back of it the same develop- 
ment of human endeavor. We shall have 
an insistent call for capital for the home 
builder of the city for many years and 
it is a field that has an attraction for 
many investors. 


er eee 
Cities Service Earnings 

The balance for February of the Cities 
Service Company, after providing for all 
expenses and interest, amounted to $1,- 
022,183, compared with $1,206,230 in Feb- 
ruary, 1921. After preferred dividends 
the net available for reserves, common 
stock and surplus was $613,433, against 
$804,234. For the twelve months ended 
Iebruary 28, the balance, after all ex- 
penses and interest, amounted to $10,269,- 
663, compared with $21,109,679 in the pre- 
ceding corresponding period. Net avail- 
able for reserves, common stock and sur- 
plus, after payment of preferred dividends, 
amounted to $5,399,212, against $16,382,372. 
Regular monthly dividends were declared, 
payable May 1 to stockholders of record 
April 15. 

soteinaatibitenian 


White Oil Optimism 


Some folks continue to talk optimisti- 
cally about White Oil and reports are 
going around about new production. All 
in all, some wonder if after all there 
might not be something more than just 
smoke in what so far has not attracted 
a very strong and favorable following. 


———_0——_ 


American Int. Improved 


Very much improved are the prospects 
of American International on account of 
the much better prospects in the export 
business and improvement in foreign ex- 
change. One financial authority figures a 
net asset value for its stock of $68 a 
share, which is above its market price. 





FIRST Farm Mortgages are the most dependable 
of investment securities. Farm land is inde- 
structible. The stability of your security in a farm 
mortgage is assured. Our First Farm Mortgages 
and Real Estate Bends, furnished in amounts to 


sult, net 7%; collected and remitted without 
charge. We look after all details If you want 
“Safety First’’ send for pamphlet ‘‘I’’ and lst 
of offerings. Securities may be purchased en par- 
tial vayment plan. 











-w. LANDER & CO. 
ESTABLISHED IS83- CAPITA. & SURPLUS $500,000.C0 
GRAND FORKS, NORTH DAKOTA. 








9% First Mortgages 9% 
You retain U. S. premium, remitting at 
par here. 


Improved farm, or revenue-bearing city 
property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Bldg., 
10363 Whyte Ave., Edmonton, Alberta. 














Guanajuato Power & Electric 6s and 
Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 


* 
Hotchkin &Co. I 
Main 460 








10 Preferred Stocks 


To Yield about 
Oo7, 
/O 
Circular on Request for W.F. 


I. D. NOLL & CO., Inc. 


Established 1909. Inc. 1921 





170 Broadway New York 











CHATHA» 100 Years of Commercial Banking 
om 


AND 


pHEN) CHATHAM & PHENIX 
-, NATIONAL BANK 
How Capital & Surplus $12,000,000 
BANK 149 Broadway, Singer Bidg. 
ory oF See ves And 12 Branches 






























l MEN who love | 
their families will 

| appreciate thisnovel waytosave. It makes } 
them good investors, better citizens, 

brings improved living conditions and new 

advantages. It paves the way to the in- 

comparable joy of financial independence. 

It inspires complete success. } 
The plan is novel because it enables you 

to enjoy the full interest rate while you are 

saving, and you are obligated to savea 

certain amount each month. Nearly all 

well-to-do peoplecan look back tothetime 

when they obligated themselves to a defi- 

nite plan of saving and investing. Hit-or- 

miss saving leads inevitably to a depend- | 

ent old age. Even the thought of it brings 

a shudder. 


The Forman Partial Payment Plan 
enables you to invest in Farm Moi ze Gold 
Bonds, in any amount, large or small, enjoying 
exactly the same returns as the cash investor. 
In fact, the interest aids you in paying for the 
Bonds. ‘‘The True Story of Plain Tom Hodge” 
is a book that expiains the Forman Plan thor- 
oughly. It shows you how you can, in ten 
years, make a monthly profit of over 4344% on | 


your actual monthly investments. Ask for a 
‘REE copy today. 


| Tear out this ad, write your name 
and address in margin, mail to as. 


i GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
| Dept. 1736 105 W. Monroe St., Chicago 


Thirty-six Years Without Loss to a Customer 
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$30,000,000 
Paris-Lyons-Mediterranean Railroad Company 


6% External Sinking Fund Gold Bonds 
Due August 15, 1958 





(Part of an authorized issue of $40,000,000) 





Interest payable February 15 and August 15. Not subject to redemption before February 15, 1932, except for the Sinking Fund as state. 
below. The entire issue outstanding, but not any part, will be redeemable at 103% and accrued interest, at the option of the Company on 
February 15, 1932, or on any interest date thereafter. Principal and interest, and premium in case of anticipated redemption, payable 
in gold coin of the United States, of, or equal to, the present standard of weight and fineness in New York City, at the office 
of Kuhn, Loeb & Co., or at the office of The National City Bank of New York, without deduction for any French 
Government taxes or any other French taxes, present or future. Coupon bearer bonds in denominations 

of $1,000 and $500. 

The Bonds are to have the benefit of a Cumulative Sinking Fund calculated as sufficient to redeem the entire issue 
by August 15, 1958. This Sinking Fund will begin August 15, 1929, and is to operate by purchases of the bonds at or 
below 100% and interest or by the redemption on August 15, 1929 (and any August 15 thereafter) at 100% and interest 
of bonds to be drawn by lot. 

The Paris-Lyons-Mediterranean Railroad Company, which is by far the largest railroad enterprise in France, owns 
nearly 25% of the French broad gauge lines. The Company has outstanding Debenture Bonds to the amount of Frs 
8,065,800,500 and £5,000,000, none of which carries any special security, nor is any part of the System or its rolling stock 
mortgaged in any way. 

Before the war the Company was so successfully operated that dividends in excess of the 11% on the Common Stock 
which the French Government guaranteed under the Convention of 1883, were paid out of earnings. 

On June 28, 1921, a new Convention between the French Government and the larger railroad companies was entered 
into, approved by Law, dated October 29, 1921, establishing a “common fund” to which the railroad companies shall 
turn over any balance of their gross receipts available after providing for all operating expenses, service of their loans, 
a fixed amount for dividends on their stocks, a variable “operating premium,” etc., while, if the- gross receipts of a rail- 
road should be insufficient to meet these charges, there will be paid to the railroad out of the common fund any balance 
required for such purposes. 

The Government of the French Republic has undertaken to provide the “common fund” with any sums by which its 
receipts should fall short of its requirements; provided, however, that if the Minister of Public Works so requires, the 
railroads will issue bonds for such purposes, the Government of the French Republic guaranteeing the interest, amortiza- 
tion and actual expenses of the service of such bonds until paid. 

In case of repurchase of the concession of the Company by the French Government before its termination, said Gov- 
ernment has undertaken to indemnify the Company by the payment of annuities which will be sufficient to provide for 
the service of interest and amortization in respect of the bonds of this loan then outstanding. 

The Company covenants, and the bonds will so state, that so long as any of the bonds of this loan are outstanding, it 
will not be instrumental in, or give its consent to, any change in the aforesaid Convention which would curtail any 
security, guaranty, benefit or advantage accruing to the Company in respect of the bonds of this loan or through the 
Company to the holders of the bonds of this loan under aforesaid Convention or aforesaid Law. 

The Company further agrees, and the bonds will so state, that so long as any of the bonds of this loan shall be out- 
standing, it will not create any mortgage, lien or other charge upon any of its properties or revenues, or on any of the 
rights, benefits or advantages accruing to it under said Convention and said Law, unless such mortgage, lien or charge 
shall expressly provide that the bonds of this loan outstanding shall, ratably with any other indebtedness which such 
mortgage, lien or charge may be given to secure, be entitled to the security afforded by, and be secured by such mortgage, 
lien or charge. 

The Company has obtained assurance from the Government of the French Republic that, while any of the bonds of 
this issue are outstanding, no obstacle will be placed in the way of the Company regarding the purchase and remittance 
of the necessary funds to enable the Company to fulfil its obligations in respect thereof. 

The proceeds of this issue will be utilized for purchases of rolling stocks, for the electrification of certain lines and 
for other improvements. 

The present loan and £5,000,000 6% Sterling Bonds of the same type as this Dollar issue quite recently issued in 
London with marked success at 86% and now selling at 9054%, form the only outstanding external long term debt of 
the Company. 

The Company’s System in France, comprising about 6,121 miles of road, consists of a main trunk line from Paris to 
Lyons, the chief industrial center of Southern France, and from Lyons to Marseilles, the most important French port on 
the Mediterranean, with branches and extensions throughout the part of France southeast of Paris, through the French 


Riviera and to the Swiss and Italian frontiers. In addition, the Company operates 641 miles in Algeria, of which 412 miles 
are under lease. 





The above information is taken from a letter from the President of the Paris-Lyons-Mediterranean Railroad Company, 
to which reference is made for full information concerning this issue of Bonds. Copies of this letter may be obtained 
from the undersigned. As the letter has been transmitted by cable, it is subject to correction. 





The undersigned will receive subscriptions for the above bonds, subject to allotment, 


at 83% and accrued interest to date of delivery. 
At the offering price the bonds will yield about 7.35% to maturity. In case of earlier redemption of the entire issue 
at 103%, the yield increases gradually to a maximum of 8.78% if called on February 15, 1932, the earliest date on which 


the entire issue may be redeemed, and in case of any bonds redeemed at 100% by the sinking fund, to a maximum of 
9.22% as to any bonds redeemed on August 15, 1929. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to 
allot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 


Payment for bonds allotted is to be made in New York funds, against delivery of temporary certificates, deliverable 
if, when and as issued and received by the undersigned and subject to the completion of the purchase and to approval of 
counsel. The temporary certificates will be issued by The National City Bank of New York who will act as Bond Registrar. 


Kuhn, Loeb & Co. The National City Company 


New York, March 17, 1922. 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list 
has been closed and this advertisement appears as a matter of record only. 








428 . The Financial World 











| Looking Ahead 


(Concluded from page 400) 


OANA MARANA 


vears to the low level of around $72 as 
average price of representative issues 
orded in the middle of 1920, when an 
vance set in which has developed into 
novement which gives every promise of 
rrying prices to former high levels, in- 
ating what appears now to be unusually 
w money rates for an indefinite period. 


Production as measured by the steel 
siness, the most vital of our basic in- 
stries, reached the low point in the 
ddle of 1921 and has slowly shown in- 
tions of improvement with a substan- 
| increase in activity at the present time 
r the low recorded several months ago. 
ere is, however, every indication that 
duction will proceed along cautious 
s and will increase slowly, but activity 
incident with a period of prosperity is 
t yet in sight. At best, it appears that 
lustrial activity in 1922 will not exceed 
1% to 70% normal. 


RECOVERY GRADUAL 


Commercial activity generally among 
e merchants is showing slight improve- 
nts from the conditions of last year, 
although not with sufficient activity to 
cause widespread enthusiasm over the 
mmediate outlook for business. Buying 
tivity, as reported in various centers, 
while increasing, is yet far below normal 
nd there is a great disposition on the part 
' the general public to exercise extreme 
ution in spending and to purchase only 
necessities for immediate consumption. 
Stocks on hand, however, in many cases 
re being absorbed more rapidly than 
oods are coming into the market, which, 
the sharp observer of conditions, is an 
‘ouraging sign and one which has un- 
loubtedly helped to instill the confidence 
the future which has been prevalent 
ith in big business and in Wall Street. 


Looking at che general situation it 
would appear that business will get well 
under way within the next few months, 

vistering improvement each succeeding 

ionth, but, since the depression from 
hich we are rapidly emerging has been 

drastic and prolonged, recovery and 
ecuperation is going to be unusually 
low. Unless some unforeseen events oc- 
ur, speeding things up, we will be wit- 
ssing a period of gradual improvement 

1 general business for the next two years. 
\t this time there is nothing apparent 

lich would indicate that business con- 
itions will reach a normal status before 

e end of next year. This would mean, 
‘ollowing events in natural sequence, that 

icceeding a period of improvement would 

me an extended period of prosperity, 
vhich, from all present indications, should 
not develop into a period of inflation for 
everal years yet to come. 


To better understand the situation it 
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seems necessary to consider that during 
the war the facilities of our industrial en- 
terprises were so greatly enlarged that 
capacity operations in most industries un- 
der existing conditions would mean 
tremendous overproduction, making for- 
eign consumption of the surplus absolute- 
ly necessary. The most likely market for 
our goods other than our domestic busi- 
ness very naturally is Europe. This is ob- 
viously out of the question, and, consider- 
ing the present state of affairs on the 
other side of the Atlantic, it is going to 
be a very long time before Europe will 
be in a position to buy goods from us on a 
scale anything like that which we would 
now consider normal foreign consumption. 
And, too, we must not overlook the com- 
petition which is going to come, in fact. 
is already in evidence, from Germany and 
some of the other countries. This com- 
petition is not only going to affect us in 
our foreign business elsewhere, but is 
going to be felt right here in our own 
country and this will be another factor 
to be reckoned with before actual pros- 
perity is witnessed. 


Therefore, while it seems reasonably 
safe to assume an optimistic attitude 
toward the future, one must hold his 
spirit somewhat in check as our path is 
uphill for a long time and is beset with 
obstructions, the removing of which will 
demand every ounce of available energy, 
grit and grey matter. Yet there is noth- 
ing which should further discourage 
honest effort since business should get 
well under way this spring and thereafter 
continue to show steady improvement 
throughout the next two years, about 
which time we should witness normal 
conditions. The stage will then be set 
for the ensuing period of prosperity 
which likewise should be of slow progress 
and prolonged. 


Since security prices move either way 
in anticipation of developments ia the 
business world one might interpret the 
foregoing as pointing to a continuous and 
indefinite advance in prices, probably for 
the next five years. But, as we previously 
mentioned, security prices move within a 
definite price range. Within a certain low 
zone “the market is a buy” because capi- 
tal invested therein will net more interest 
than were it invested elsewhere and at 
the same time obtain almost definite as- 
surance of profits through market appre- 
ciation of the securities purchased. Simi- 
larly when security issues are selling in a 
certain high zone they are no longer bar- 
gains and become less and less attractive 
because the interest return is far smaller 
than that which is possible from invest- 
ment in commercial or industrial enter- 
prises. Too, the market in the top zone 
becomes extremely sensitive and_ the 
slightest sign of a change in business 


might cause a sharp break. At this posi- 
tion the speculative buying subsides and 
speculative selling develops in prospect 
of a decline. Technically this is known 
as “short selling” and is done principally 
by professionals. 


Therefore, since fluctuations of security 
prices are the indirect result of fundamen- 
tal conditions, and since business, from 
now on and for the next four or five years, 
should continue to show improvement 
there appears to be definite indications 
that the present upswing in security prices 
will be sustained and at the present speed 
of advance it should run its course around 
January or February, 1923. But at the 
same time there is nothing now apparent 
which would indicate that the market will 
break into a bear movement at that time. 
Instead, the course undoubtedly will not 
register any definite trend, but miscel- 
laneous issues will gyrate in accordance 
with the degree of prosperity of the en- 
terprise represented. The market should 
move sidewise, going up and down within 
a very narrow range and be confined to 
the top zone until something in the busi- 
ness world sufficiently important to cur- 
tail business activity either occurs or is 
in prospect. 


Unquestionably the stock market still 
offers many unusual opportunities for 
substantial profits with a minimum of risk, 
and the bargains still available will not 
again be equalled for many years to come. 

—o—— 
Gilchrist Drug Probe 

Word comes to us from Maryland 
where is located the Gitcurist Drue Co., 
upon which THe FINANCIAL Wor-p re- 
ported unfavorably and referred to previ- 
ously in this department in no compli- 
mentary manner that it has come under 
the suspicion of the State’s Blue Sky Com- 
missioner. From authoritative source 
comes the statement that he is dissatis- 
fied with the operations of the company 
and is about to subject it to a close in- 
vestigation. That is not the only trouble 
these promoters find themselves in. They 
are not selling much stock, and one of 
them is in serious difficulties, due to his 
activities in connection with this issue. 
Such propositions cannot stand a thorough 
probe for when one is projected daylight 
penetrates into it and reveals its real char- 
acter. Maryland’s Blue Sky Commis- 
sioner can justify the State’s law as a 
protecting cloak for investors by digging 
deep into the company. 

bcemndnaiiaies 
Hendee Disappoints 

Past market performances of Hendee 
have not been to the liking of those who 
have followed the stock at times when 
there seemed to be quite an ambitious 
movement under way. But around mid- 
week last there was a sudden flareup of 
activity, that was short-lived however, as 
the old following refused to be excited 
about it. The dividend of the company 
seems to be quite safe and many believe 
that the price is too low. Operations are 
running at about 30%. 
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Lawrence Chamberlain & Co. 


Incorporated 
115 Broadway New York 




















Howe, Snow, Corrigan & Bertles 
Grand Rapids Savings Building, 
Grand Rapids, Mich. 
$1@ Ford Building, Detroit, Mich. 
INVESTMENT BANKERS 
| UNDERWRITERS DISTRIBUTORS 











TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 
Tolede. and Ohio Securities 











Gardner Bldg. TOLEDO, OHIO 











NOTICE TO CREDITORS 
The National Bank of Delphos located at 
Delphos in the State of Ohio, is closing its 


affairs. All note holders and other creditors 
of the association are therefor hereby notified 
to present the notes and other claims for 


payment. cre Z 
W. J. STEINLE, Cashier. 


Dated March 8th, 1922. 





DIVIDENDS 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 
New York, March 13, 1922. 
The regular quarterly dividend of one and 
one-half per cent. (1%%) on the issued and 
outstanding PREFERRED capital stock of 


American Gas and Electric Company has been 
declared, for the quarter ending April 30, 1922, 
pay ible May 1, 1922, to stockholders of record 


: “wre 4 
on the books of 1% A close ot 


business Ap yril 13 


ompany at the 


F R ANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 





New York, March 13, 1922 
A regular quarterly dividend of two and one- 
alf per cent. ( ) on the issued and out- 
standing (¢ OMM: YN capital stock of American 
Gas and Electric Company has been declared 
for the quarter ending March 31, 1922, payable 
April 1, 1922, to sto kholders of record on the 
books of the Company at the close of business 


March 18, 1922. 


FRANK B. BALL, 


Treasurer. 





AMERICAN POWER & se co. 


71 Br i iy New Y« ork, N, 
PREFERRED STO K pIVIDEND NO SC 
The regi quart erly divi nd of 14% on 

the Preferre nd Stock of thx pose ican Power & 
Light Company has been declared for payment 
April 1, 1922, to preferred stockholders of 
record at the close of Camis s ” Marc h 18, 1922. 


WILLIAM REISER, Treasurer. 





American Telephone & Telegraph Co. 
130th Dividend 

The regular quarterly dividend of two dollars 
and twenty-five cents per share will be paid on 
Saturday, April 15, 1922, to stockholders of 
record at the close of business on Friday, 
March 17, 1922. 

On account of the Annual Meeting of the 
stockholders, the transfer books will be closed 
at the close of business on Friday, March 17, 
1922, and reopened at 10 a. m. March 29, 1922. 


H. BLAIR-SMITH, Treasurer. 





KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent. 
Preferred Stock of this Company has been de- 
clared, payable April 1, 1922, to stockholders 
of record at the close of business March 2, 
1922. 

cc es STEW ART- SUTHERLAND, Sec’y. 
New York, March 7, 1922. 
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The Market as 


Ups and Downs 
Bache & Co., in 
Market of the Past Week, Say: 
Wednesday 


which 


7. Gibs the 


Reviewing 
last was the third day in 
average industrial prices hung 
around their tops, but the last of the 
three days brought with it the largest 
turnover since the advance got under way 
six months ago. While net changes did 
not seem to indicate any definite trend 
either way, the fact that we had such an 
enormous volume, and furthermore the 
fact that stocks in general showed extreme 
sensitiveness to outside news, led to the 
belief that, stocks may be _ held 
strong, individually here and there, never- 
theless substantial distribution 
Heretofore outside 


while 


has_ been 
news fac- 
tors have not disturbed the even upward 
trend of stocks. Wednesday was the most 
feverish up and down session we have had 
in months. 


going on. 


Rising prices continue for low-priced 
which are principally advanc- 
ing on the theory that they are selling at 
low prices, and are out of line with the 
general market. Such low-priced special- 
ties can very well go against the trend for 
the time being because the speculative in- 
terest in them is becoming more intense. 

Regarding the Crude Oil situation, we 
hear from two sources that any change in 
crude from this level 


rather than downward, 


specialties, 


prices would be 
and that 
direction will be an 
prices. 
ill be 


Sseas( inal 


upward 
the first step in this 
increase in 


gasoline | lowever, 


such marking up w more in expecta- 


tion of a spring demand rather 


than the supply and demand at the pres- 
ent time. 


* * x 
New Highs Coming 

Hornblower & Weeks, in Summing Up 

for Last Week, Say: 
We were fearful of some sort of re- 
action Wednesday and we do not believe 
that the Great Northern 
brought 
would have 
not believe 


announcement 
than 
But we do 


about any more reaction 


come anyway. 
any recession of consequences 
vill develop. 

Right out of a 


ment, American 


general 
Ice 


selling move- 
six-point 
It is so high now that no one 
will touch it which is precisely why it is 
apt to go considerably higher. It is 
safe to follow a stock that 
starts up out of general weakness but the 
Ice crowd do not like company and if too 
much of a following is attracted we think 
they will hold the stock back. We know 
what we wish to do—hold the stock until 
stock distribution plan is announced, at 
which time it will be selling above 120, 
anyway, and maybe considerably 
in our opinion. 

The second of our favorites for the 
week—Rock Island—remains strong in 
spite of immense profit-taking. It may 
stop short of 39 on rally for a while but 
our original price of abcve 50 still seems 
reasonably certain. 


started a 
movement. 


usually very 


higher, 





Others See It— 


Another suggestion, Lee Tire, holds its 
gain in spite of reaction in other rubbe: 
and it is apt to make a new high any i 
New York Central, our favorite rail, 
topped our 84 suggestion in a weak raij- 
road market where profits may 
considered. 


well 
However it is headed f 
much higher prices later, in our opinio: 

So with all of the other stocks whi 
we have been featuring, including th 
sugars, coppers, motors and rails. We a: 
simply in a usual weekly reaction and that 
developed after new highs had been made 
all around, a. typical performance of a 
market in motion. Anyone can decide fo: 
himself how much profit he is willing t 
take on stocks, the principal thing to re- 
member being that the movement nowhere 
appears to be over. 

Note that Stude and CHM both 
stopped short of their recent lows on rea 
tion, a very favorable indication so far as 
immediate fluctuations are concerned and 
suggesting that old highs will be repeated 


very shortly. 
+ * aa 
Railroad Bond Market 
FP. J. Lisman & Co., in Reviewing the 
Rail Bond Market, Says: 
The railroad bond market this week 


has held firm. There has been more or 
less reaction in speculative issues which 
have recently advanced materia‘ly, but 
these reactions were not of sufficient siz 
to indicate anything except profit taking 
and the retirement of speculative trader 
from the bond market to the stock market 
which has been showing more activity 
Increase of car loadings reported for 
March 4th, bringing the 
around 800,000 cars and a1 
10% as against the sa:nt 


indicates 


the week ending 


weekly total 


increase of nearly 


week last year, an upward tre 


of eross revenue which should be retlecte 


in the 
out the 


statements which will be coming 
latter April. 

The Senate hearings at Washington, just 
closing, suggest 


freight 


part of 


that there will be no ma- 
in the 
future to further impair railway revenue 

A great deal of surprise 
pressed at the moderation of the former 

Clifford 
before the 


terial reduction immediate 


has been ex 
“railroad baiter,” Thorne, in his 
closing address Senate Com 
mittee. 
Hearings on wage reductions with the 
rai‘road employees, other than engine and 
trainmen, are progressing favorably and 
the union leaders are clearly on the defen 
sive. Some disappointment has been oc- 
casioned by the attitude of the labor lead- 
ers representing the engine and trainmen 
in their direct conferences with railroad 
managers. A little breadth of viewpoint 
on their part, and concession of some 0! 
the manifest injustices which grew up 
under the national agreement, would have 
established an “entente cordiale” between 
these leaders and the managers, but it now 
begins to look as though these wage ad- 
justments are going to fail in conference 


and go before the Labor Board. 
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‘Orders Rate Adjustment 

ailroad freight rates from Indiana 

nts to St. Paul and Minneapolis were 

d by the Interstate Commerce Commis- 
to be too high in comparison with 
to the same points from Illinois, 

souri, and Jowa territory equally dis- 
from the Indiana cities. 


—-O0———- 


Case Threshing 1921 Loss 


fhe report of the J. I. Case Threshing 
Machine Company for the year ended De- 

mber 31, 1921, shows a net loss, after 

irges involving adjustment and de- 
reciation, of $2,883,431, against net 

fits of $1,936,963, or $7.89, on common 

k in 1920. 

a 


Mathieson Alkali Deficit 


\nother addition to the minus column 
was the Mathieson Alkali, which reported 
a deficit for 1921 of $188,648. The year 
previous it was able to report a profit of 


$497,000. 


—_o-——- 


As Weak as the Mark 


\bout the same stability was present in 
the business of Grorce H. Perkins & Co., 
f 50 Broad St., as in the options on the 
German marks he sold in large volume 
and with which he stung a large number 
of investors throughout the country. Last 
week it was announced that a receiver had 
been appointed for his firm. He is not 
likely to receive very much beyond com- 
plaints from investors generally about how 

vy have been stung. 





O—— 


An Old Face 
Trinity Copper 

faking advantage of the failures among 
bucket-shops old Trinity CopPER 
nodestly availed itself of the advertising 
lumns of the newspapers to tell investors 
it as long as it was listed on the Stock 
F»change there was no necessity for them 
ose their money. No particular per- 
1 signed the advertisement and it is not 
wn whether the solitary watchman, 
who has kept vigil at its idle property out 
' a spirit of loyalty, found the money 
which to make this particular an- 
uncement. It might have been THoMAS 
\W. Lawson, who has not been much of 
late in the limelight, who wrote the check 
ay for the advertising. But if losses 
the gauge of a security it can be said 
st as much money was lost in it by 
stors as some of them 

bucket-shops 


lost through 


—o 
Winnipeg Elec. Report. 


e annual 





report of the Winnipeg 
tric Railway Company for the year 
1 December 31 last, showed a gross of 
118,024 which compares with $5,233,701 
1920. The net after all charges was 
38,024 compared with $853,858 in the 
That net 
'% on the outstanding common, after 


lous year. was equal to 


nent of the 7% preferred dividend. 


arch 20, 1922 


















































Guaranty Trust Company 
of New York 
140 Broadway 
FIFTH AVE. OFFICE MADISON AVE. OFFICE GRAND ST. OFFICE 
Fifth Ave. and 44th St. Madison Ave. and 60th St. 248 Grand 3. 
LONDON LIVERPOOL PARIS HAVRE 
BRUSSELS ANTWERP CONSTANTINOPLE 
Condensed Statement, March 10, 1922 
RESOURCES 

Cash on Hand, in Federal Reserve Bank and 
Due from Banks and Bankers.............. $119,404,233.09 
U. S. Government Bonds and Certificates...... 39,226,006.72 
I I oo occ mec ceeds weccivecwece’ 33,452,692.60 
Ns cede u cad esecewnses 24,515,191.19 
Loans and Bills Purchased ................... 310,900,570.51 
Real Estate Bonds and Mortgages ............ 2,693,316.67 
cs ee ere wae secwneses 2,571,787.45 
Credits Granted on Acceptances ............. 19,532,605.22 
SL 5. pa tielad «ke sbi dn wnweod 8,537,165.41 
Accrued Interest and Accounts Receivable.... 14,680,110.53 
$575,513,679.39 

LIABILITIES 

REESREREET AS Stone EG ee eR pen ER $ 25,000,000.00 
RPE CP an ee aes eae 15,000,000.00 
Undivided Profits ........................... 2,400,090.11 
$ 42,400,090.11 
ee 583,000.00 

Accrued Interest Payable and Reserved for 
Taxes and Expenses and Other Liabilities... 23,492,338.12 
Acceptances—New York Office............... 14,352,665.42 
Foreign Offices ................ 5,179,939.80 
Outstanding Treasurer’s Checks ............. 10,357,182.18 
ED Si cae es Ge Gerke maw w'ed en noes wake 479,148,463.76 
$575,513,679.39 

DIVIDENDS 





KERR LAKE MINES LIMITED 


61 Broadway, New York 

DIVIDEND NO. 14 
March 14, 1922. 
The Board of Directors have this day declared 
a dividend of 12%c. per share on the capital 
stock of the Company, payable April 15th, 1922, 
to the stockholders of record at the close of 
business on April 1st, 1922. Books will not 
lose. 


E. H. WESTLAKE, Treasurer. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, March 15, 1922. 

A dividend of One Dollar and Twenty-Five 

Cents ($1.25) per share on the Capital Stock of 

this Company has been declared, payable May 

1. 1922, at the office of the General Treasurer 

to stockholders of record at the close of busi- 

ness March 31, 1922. 

MILTON S. BARGER, General Treasurer. 


Federal Light & Traction Co. 


Common Preferred and Scrip 
DEALT IN BY 


A. LINCOLN EGLINTON & CO. 


Tel. 7127 Hanover. 51 Exchange Place, N. Y. 











DIVIDEND 





CONSUMERS ELECTRIC 
LIGHT & POWER CO. 


NEW ORLEANS 
The regular quarterly dividend of one and three-quar 
ters per cent. (1%%) on the Preferred Stock of the 
Company has been declared payable March 31, 1922, to 


stockholders of record March 10, 1922. The transfer 
books for the Preferred Stock will be closed at the close 
f business March 10, 1922, and will be reopened on 
April 1, 1922 


A. L. LINN, JR., Treasurer. 
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New York Stock Exchange 



























Representative active stocks as of close Friday, March 17, 1922. 16414 136 I Sa icenedauwee 152% 1 
Week's sales: Saturday, 563,378 shares; Monday, 970,406 shares ; 118 97 Louisville & N....sccccceseeee LIB li 
Tuesday, 941,042 shares; Wadnesday, 1,157,670 shares ; Thurs- 114 6544 May Dept. Stores............+- 112% 1 
day, 1,121,600 shares; Friday, 1,203,400 shares. 167% 84 ree 126 1 

Prev. Fri- 28 15 Miami Copper ..... se ceeeccees 27% 

1921 Friday's day's . 4 = State Oil...... coccceccecs 13% 

Close. Close “5 eee 30 

High. Low 14 4% Minn. & St. L., new.......... 8% 

50% 34 Allied Ch & Dye.......+s+++++ © 58% 64 3% 1 Mo., Kan, & Texas............ 54 
39% 283%  Allis-Chalmers ........-..-+-. 46% 47 | a 16 ER co rebepesnencsss 22M 
5% nie — Se. —— se teeeeee seeeees .* id | 49 33% eS eaaaeeaes D414 

m. ee UGalr...cccscecs eevee a /2 ; aan 
GS 2918 -Am. Bosch Mag......... seeeee 39% 0% | im | ONat Conduit @ G2 Tg 
. BTL wcccsescesscessece eeee / | RS 

151% 115% Am. Car & FY......+++++eees: 155 154 io wae Nevada. Con. Goppe jessececeees > 
24% 15% | j= Am. Cotton Oil.........+.++-- 26_ 265% 76 64 a. t —_ 8012 
16 8 Am. Hide & L......... soeeeees 14% 15% | 39 20 - XZ. Contral.........s.eeeeeee v2 
58% 21% Am. International ............ 44 43% 23 12 
110% 13% am. rage lccaneseneseee wa = Vg 104 88% F 
1 m. et AZOP....ceeeeeees 734 ’ oe wy 
14 <0 ‘Am. Ship & Com.....22000020- 14% 13% | 88% 61% Northern Pac. ...........+.+.. 81 
47% 20% ree YS CS eee 48% 52y 505% 27% RC ives chinaninn soe es oes 50_ ) 
35 18 ee OS a 3334 33% 79% 38 Pan =. - &§ ) Jae 56% 

96 47% Am. Sugar Ref............++++ 72 73 71% 34 Pan A. P. & T., CL B........ 51% 

28% ee SUL ES: Ue 3414 41% 32 NN, SE, Usebwenecensassceses O05 

119% 95% Pes Ee 121% | 17 6 Penn. Seaboard vane eess © ™ 

136% i, iM. cisceceesacne sé aes 8 134, 64% 33 People’s Gas, Chi......... sire ae 
hy 5 Am. Woolen ........ sian 88% | 23% 15% Pere Marquette .....cccscccsse 27% 
50% 81% Anaconda Copper Ly 52% 35% 2614 a SSeS eee coccccce 30% 7 
50% 21 Aaao0e. Ds. Giseccorscescvveesees 561% 42% 9 oO See 16% 
76% £«At., Top. & 8. F........+--+- if 974% 14% 5 DRT. ca dawthontsuewecaes 7%, 
76 18 BES CIE BW. Fn. cccceccceee 2¢ 30% 4 4 oo anes. aptgsovdanees webemens 61 
100 62 Bald. Locomotive 107% tts es Biccccccccccccece - 
Ps so Baltimore & Ohio............. 37% 37% ean S ha Steel Car.........++++ 

65 Be I Pas recescoeseseess 6414 64% Ath pen Semater | 
1% 3 Booth Fisheries ............... i Ss | & ot MNO TDs 000s 2erereees 
14% 6 "2 Serene 11% 12% UPC UU oo esercecececcecesenes sh 

122% 87 eS ae 127% 127% 97% 67 i NE MDs cvtvwsksipeseseees 115 
22% 10% Butte & Superior.......cccec. 27 16 11 Ray Con. Cop.....cccscocceces ie 

52 89% 60% DT .chitssckéadtascndcans 74 

50% Cal. Petroleum ........... beens rs 55 3614 Readi ist ‘pfd 

128% 101 Canadian Pacific ..........- o- 136% 136 57% 38 2 Reading od p sete eeeneeeees 
48% 22% Central Leather Co............ 3514 3814 | 3014 n” Repl -4 _ settee tere cerns 6 
3614 23 Cerro de Pasco Co..... algae 341, 36% 73% 41% “te °F od +4! soevecceccseccoes . 

88% CE SEOUDT 555 cc0ccceesaes 731% 74% | 24 5 — Mat seeeeees 

65% 46 Ric ssssckssensstes 59% 615% won om nD ag a ee 
9% 6% a, GE, WIBER ..00000cscsnvese 74 8% + De Ne De BAS. cere eeeeeeeeees : 
31 17 CU CS 3S aaa 2314 22%, 25% 19% St. Louis-San Fran........... 2814 28 
71 60 Chi. & Northwest.............. 6914 697% 30% 19% ee SRT Es ono os 005440008 28% 283%, 
35 22 Tae: BORER... sosevcessee 4014 401% 41 28 we! LX se ae 43 { 
16% 8 OE eee 17 18% 98% 54% Sears, Roebuck .............. 671% 7 
29% 19% Chino Copper .........+.+..+++: 26% 28% 25 12% Seneca Copper _............... 13% 
43 19 COCR OOIR 2... cccccccccccccceves 44% 45% | 284% 16% Sinclair Con. Oil.......ccceece 22% 24 
67 oN ES SS rer 7956 8514 101 67 Southern Pacific .............. 84% RG 
95 11% Consol. Gas ......cececeeccvees 105% 110% 24% 17 Southern Railway ............ 207% r 
99 50 Corn Prod. Ref wee 105% 104% | 60 42 Southern Seliway SR ins caeas 5214 52 
44% 22% j|. Cosden & Co.........+. -- 86% 36 | 192% 124% Standard Oil, N. J............. 177% 176% 

107% 49 Crucible Steel ..........eseee.- 57% 553% 114% 105% Standard Oil, N. J., | eS 115 1145 
26 5 NS are 12% 17% 46 25% Stromberg ncn tla a acai 481% 48 
33% 10% | Cuban-Amer, S. .........++.-- 237% 254 | 9314 43% Studebaker Co. ............... 10214 10: 
81 52 Endicott-Johnson ............. 81 804 10% 3 Submarine Boat .............. 514 fi 
15% 10 TD Srecsesaceserencsesreseses 10% 10% | 13% 38% Superior Oil ..... ptteee seeeeee 5% 
82 44% Famous Play.-L...........+.+- 833, 8044 11 6% Tenn. Cop. & Chem........... 10% 1 
19 8% Ti TE sc0s2bveseecnsess 15% 17 48 29 MEHMED, 66000 6¥aebekseshpeee 45% 141, 
5% a OE SS eee 5g % | 27% 16 Texas & Pacific........ -. 31% 
78% 3014 ee EN es a 61 61 36% 15 wom we. ©. & D....0es eawots 26%, 27 

143% ie -<  — “epraeeeqeeqeeste 153 156% 72 45 Tobacco Prod. ..... te eeeeeeees 6014 63 
16% Sb SEE asscnevesnnncenses 10 100% | 13 6 Transcont. Oil .......... cesses 9% 101 
73% 60 Ne 71 75 75 57 oo! tS rer rs 61 62 
44% 26% || Goodrich, B. F............++.. 39% 40% | 181% 111 Union Pacific ....... es 13 
79% 60 t. TIGCOREER: BRE... cccvccseses 77 75 | 106 46 ree scovccee OO GS 
86 a, ere 76 %Y% | 20 95% United Fruit ......... eeekeueee 141 140 
16% 10% oe en 14% 15% | 62% 46% United Ret. Stores............ 45 1( 

9% : 27% 814 SS ES ree 
5% 1 Interborough Con. ..........++ 2% 2% 741, 35 U.S. Ind Al 5 

57 31 Int. Agricult. pfd............. 414, 10% | gig 41 OU. a Melly & imp... 

10014 67% ne Oe eee 91% 94% 79%; 40 U. s. Rube Benrscese sos. aa 
17% 1% Se ae ean 151% 164% | 103% 74 US R ibb oy ali 6+ 
67% 36 Int. Mer. Marine pfd.......... 7056 711% S| R64 my US. = alga 10: 
42 254% ee Serer 3 3214 | 115 105 2 e@ ~ 9 eheee 95 
76 63% Int. M. T. 1st pfd.............. 2 54 CO 66% 4% Utahe eel pfd 117 
17 ee NED veces ccssecnecesewss 12% 15% | MEE ecaseceneceousvons 65 
73% 38% SNE os ccucckcscesvaxWene 4514 44% 41 25% WOMRENEME TOOED, «.0c0ncesesees 39 
26 5% Invincible Oil ................. 17% 19 42 20% ####Va.-Caro. Chem. .............. 35 
4% 2 Island Oll & Trans........... % 1% | 9% 5% OE es has crnih-a nen ene’ oes 
28% 18% Kan. City Southern........... 25% 25%, 9 6% EE Gace rnas cand aenanewas 8 

44% Kansas & Guif.............+.- 5% 5% | 241 10 Wabash pfd A................ 25% 

54% 32% Kelly-S. Tire ..........see-. 45 46 307% 15 Western Pacific .............. 1 
27% 16 Kennecott Copper _............ 281% 30% 52Y, 384 Wamtinw. Th Ee OE... oscccconc 
17% 8% Keystone Tire & R............ 16% 19 11% 6 Wheel. & Lake Erie............ 

177 130 Kresge & Co0.....ccccccccccecs 135% 135% 19% 12 Wheel. & L. E. pfd............ 1 
30 17% Lee Rubber & Tire........... 32%, 34% | 44 22%  j§ White Meters oe cecereccccconge 41 
60% 47 SS et Se 583, 58% 17% 7 i EG ivan cans aeeenas 1 
164 188% ih, <scrkbenbeiebsawe 160 1631 | 10% 4% Willye-Overland Ahhe Rha eae a 

21% 10 Og eee ee 16% 42 23 Willys-Overland pfd 35 
12% ™% JS rrr 12 12 55% 30% Ps AED 6.850055 0.000085 0: 10 
ST. LOUIS QUOTATIONS PUBLIC UTILITY SECURITIES TOLEDO SECURITIES 

Mark C. Steinberg & €o., Mezzanine, Boat H. F. MeConnell & Co., 65 Broadway, By Tucker, Robison & Co. 

men’s Bank Bldy., St. Louis, Mo. New York City a Bid As 

Ameriean Bakery com 40 45 Bid Asked Commonwealth Bldg Co com.... 95 
American Stove Co ; 110 125 Amer Light & Traction com... .137 141 Libbey-Owens cOm .............. 08 112 
Central Coal & Coke com... ae 76 Amer Light & Traction pfd...... 94 97 Libbey-Owens Pid  ...ccccsceces 98 1 
Central Coal & Coke pfd .. 75 7S Amer Light & Traction 6s 25....104 106 Milburn Wagon COM.........008 e+ 7 
Certain-teed Prod C orp Is st pfd.. 88 %) Adirondack Power & Light com.. 18 19% : Milburn Wagon pfd............ og s 
Certain-teed Prod Corp 2d pfd.. 77 78 *Amer Gas & Elec com........ 139 143ex National Dairy Co com.......... 15 2 
Chicago Railway Equipment Co “411 115 *Amer Gas & Elec pfd.......... 42 44 National Dairy Co pfd........... 75 S 
Consolidated Coal Co ........ cic 75 Amer Power & Light com...... 88 92 National Supply com........... 133 1 
Fulton Iron Works pfd......... 96 102 Amer Power & Light pfd....... 85 88 National Supply pfd............. 107 11 
Fulton Iron Works com........ 40 43 American Public Utilities com.. 10 15 Ohio Bell Tele Co pfd............ 97 
Hamilton Brown Shoe Co........ 37 40 Amer Public Utilities pfd...... 24 30 Owens Bottle com................ 33 
livdraulic Press Brick com...... 51, 61% Carolina Power & Light com.... 33 36 Owens Bottle pfd, ex-div........ 98 
Laclede Steel com 5 a ms 90 ~ Paragon Refining com........... 11 
Marland BefAning .......06..scsess 2% 3 *Par value $50. Paragon Refining pfd............ 70 Sf 
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New Issue 


$45,000,000 
SINCLAIR CONSOLIDATED OIL CORPORATION 
First Lien Collateral Fifteen-Year 7% Gold Bonds 


SERIES “A” 
Dated March 15, 1922 Due March 15, 1937 
Interest payable March 15 and September 15 


Redeemable as a whole at any time or in part from time to time at the option of the Corporation on 
60 days’ notice at 10714 and interest on or before March 15, 1927; thereafter at 105 and interest 
on or before March 15, 1932; thereafter at 10214 and interest less 14% for each 
twelve mente elapse i after March 15, 1932 


Interest to be payable without deduction for any Federal income tax up to 2% per annum which the 
Corporation or Trustee may be required to withhold. Pennsylvania Four Mill Tax refundable. 


Coupon Bonds in denominations of $100, $500 and $1,000 
Total Authorized Issue, $100,000,000 Present Issue, Series “A”, $45,000,000 
THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, TRUSTEE 


For information regarding these Bonds, we refer to the letter dated March 11, 1922, of Mr. H. F. Sinclair, 
Chairman of the Board, which he has briefly summarized as follows: 
SECURITY: To be secured by pledge of $90,000,000 face amount of First Mortgage 7% Bonds of subsidiary 


companies and by substantially all the capital stocks owned except the stock of the Mexican 
Seaboard Oil Company. 

The $90,000,000 First Mortgage Bonds to be pledged, comprise those of Sinclair Oil & Gas Com- 
pany ($45,000,000), Sinclair Refining Company ($35,000,000) and miscellaneous ($10,000,000) including 
Sinclair Navigation Company and Union Petroleum Company. These bonds, in opinion of counsel, 
will constitute a first lien subject to $1,255,488, upon substantially all the. important operating 
properties of the companies located in the United States 

The stocks to be pledged include 50% of the total outstanding stock of Sinclair Pipe Line Company 
and 50% of the total outstanding stock of Sinclair Crude Oil Purchasing Company, the remaining 
50% of each being owned by the Standard Oil Company of Indiana. 


PURPOSE: These Bonds are to be issued in connection with the refunding of $46,429,600 Five-Year 74% 
Secured Notes which it is proposed will be called for redemption on November 15, 1922, at 103 and 
interest. The refunding will release for delivery the 50% interest in the stock of the Sinclair 
Pipe Line Company sold to the Standard Oil Company of Indiana, upon delivery of which this 
Corporation will receive the sale price of $16,390,000. 


ASSETS: The preliminary Consolidated Balance Sheet, as of December 31, 1921, shows total net assets 
of over five times the face amount of these $45,000,000 First Lien Collateral Bonds; the net quick 
assets alone on the basis indicated in this balance sheet are in excess of $45,000,000. 


EARNINGS: The Consolidated Net Earnings available for interest and Federal taxes before reserves 
for depletion, depreciation, etc., as certified by Arthur Young & Company, Public Accoyntants, 
were 


Year ended Dec. 31, 1917. ..$16,222,654 Year ended Dec. 31, 1919. ..$22,670,898 
Year ended Dec. 31, 1918... 20,524,588 Year ended Dec. 31, 1920... 35,580,415 


These earnings averaged about seven times the combined annual interest on the proposed $45,000,000 
First Lien Collateral Bonds and $5,851,090 other debt outstanding on December 31, 1921. 

The Consolidated Net Earnings similarly computed for 1921 were approximately $10,000,000 so that 
even in a year of business depression and readjustment such net earnings were equal to about 
three times the above-mentioned annual interest charges. 

SINKING FUND: Sinking Fund payable semi-annually commencing December 15, 1922 will provide 
for retirement, through purchase, of 50% of the Series ‘‘A’’ Bonds before maturity, if obtainable 
at 100 and interest. If Bonds are not available for purchase at 100 and interest within 60 days 
after each semi-annual payment, any unexpended moneys are to revert to the Corporation. 





It is expected that application will be made to list these Bonds on the New York Stock Exchange. 


The legal proceedings in connection with the issue are being passed upon by Messrs. Hornblower, 
Miller & Garrison and Messrs. Rushmore, Bisbee & Stern. 


Interim Receipts or Temporary Bonds will be deliverable in the first instance. All offerings are sub- 
ject to authorization of the issue by the stockholders, to approval of proceedings by counsel, and 
“when, as and if issued” and received by us. 


Price 98 and interest to yield 7.22% 








Sinclair Consolidated Oil Corporation Five-Year Secured 714% Gold Notes, with all unmatured cou- 
pons attached, will be accepted at 103 and accrued interest in payment of or in exchange for Bonds 
of this issue deliverable on confirmed allotments. This privilege is subject to withdrawal at any time. 





BLAIR & CO., Inc. 


KISSEL, KINNICUTT & CO. WHITE, WELD & CO. 
J. & W. SELIGMAN & CO. SPENCER TRASK & CO. 
JANNEY & CO GRAHAM, PARSONS & CO. CASSATT & CO. 


THE UNION TRUST COMPANY, CLEVELAND 
FIRST TRUST & SAVINGS BANK, CHICAGO ILLINOIS TRUST & SAVINGS BANK, CHICAGO 
MERCANTILE TRUST CO., SAN FRANCISCO BANK OF ITALY, SAN FRANCISCO 
FIRST SECURITIES CO., LOS ANGELES 


The statements presented above while not guaranteed, are obtained from sources which we believe to be reliable 
The entire above issue having been applied for, this advertisemcnt appears us a matter of record only 





























“Four per cent. will look pretty good to me 
if I am ever lucky enough to get out of this 
alive.”’ 




















He Paid $1,500 


for a Lesson 


The lesson will probably be worth it—but he might have saved his 
money with a 2-cent stamp. 


The letter quoted above is from a working man in Brooklyn, who 
put his hard-earned savings in a highly speculative motor stock. 


Now he not only finds the stock selling at only one-half what he 
paid for it; but he has grave doubts about whether he can get even 
that back from his broker. 


You have probably been wiser. If not, why not do now what this 
man did a year too late—write to the man who has personally ad- 
vised on the SAFE investment of more than $26,000,000, mostly in 
small sums? He will give you the real facts on your present 
investments. Or he will suggest new safe investments and tell you 
some substantial investment house where you may safely buy them. 


This service costs you nothing but your two postage 
stamps—one for your letter and one for ours! We are 

paid entirely out of increased advertising in the New York 
American by the highest clasp bankers and brokers, who 


are glad to co-operate with u$thus to protect your savings. 


So, if you are not ABSOLUTELY SURE about any stock or 
bond you own—or are thinking of buying—if you don’t find your 
broker’s advertisement in The New York American or some equally 
reliable guide—if you want absolutely unbiased advice on any 
investment, large or small, don’t hesitate to write freely and 
confidentially. 





American Investors’ Service 
15 Broad Street, New York 

















